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Doorways To Protection 


The Life Insurance Sales Re- 
4 search Bureau, Hartford, Conn. 


See story on page 12 











UNCERTAIN LIFE NEEDS 
CERTAIN PROTECTION = 


The first essential of life insurance is safety. There can be | 
no assurance of protection without absolute certainty of the 
source of that protection. Reliance reserves. in and out of State 


depressions—bulwarked bv the soundness of invested assets 


—have consistently improved. po 







ASK ALBERT SNEDEKER OF 






WHEELING, W. VA.--REPRE- CA! 





SENTING RELIANCE LIFE ove 
act 


acc 






FOR MORE THAN 20 YEARS. 





dee 
7h. 


HA 


RELIANCE LIFE 


RELIANCE LIFE INSURANCE COMPANY OF PITTSBURGH 


2 
7y 
2 


blished every Thursday by the Spectater Company Publication ¢ 
i Executive Offices at 243 West 39th St., New York, N. ¥ 
» nder t rebh 3 ] 1 


ct 1879. Volume CXXNXII, Numbe 








™ SPECTATOR 





y 











THE GREAT NATIONAL INSURANCE WEEKLY 
vOL.CXXXI—S~™S THURSDAY, MAY 31, 1934 No. XXII 


—— 
=—— 


This Week: 


PRESIDENT'S ADDRESS 


Constant Needs 


The preeminent position which stock | 
| oe md aga: recone ye a ae | se OW is the watchword of the wise.” This proverb is ageless 
ve sential ‘address and report delivered by in the pertinence of its counsel. Search as one may through 
Villiam H. Koop last week at the annual | book and lore by which tradition links the centuries, the 
meeting of the National Board of Fire occasion that first brought forth this admonition cannot be deter 
nineoagtge tie per meas ecaven | mined. It was not new when Longstreet waited at Gettysburg, nor 
ee when Anthony delayed from action, nor yet while the pause of 
he  . | Pharaoh on the banks of the Red Sea marked him and his army 


WORKMEN'S COMPENSATION 


The nation-wide experience in workmen’: 
compensation insurance of all companies re- 
porting to the Insurance Department of the 
State of New York for the year of 1933 is 
presented in tabular form on page 10. 


* . * 


SERIES RENEWED 


Clayton G. Hale, prominent practicing 
underwriter of Cleveland, Ohio, comments 
upon "The Menace of the Drunken Driver,” 
renewing his series of articles which were a 
familiar feature of The Spectator last year 
under the heading "A Fire and Casualty 
Agent at Work.'" The first of the new series 
appears on page I! of this issue. 


HOME OFFICE 


The Life Insurance Sales Research Bureau 
of Hartford, Conn., its history and develop- 
ment, are described in detail on pages 12 
and 13. The entrance to the home office 
of the Bureau is featured on the front cover 
of this issue. 


* * 7 


Next Week: 


CANCER RECORD of 1933 


The cancer death toll has been mounting 
ever since 1906, the records indicate. Ex- 
actly how serious this hazard has become is 
accurately measured in Dr. Frederick L. 
Hoffman's annual survey. In 1906, the 
death rate per 100,000 of population was 
71.06. In 1933 it was 124.7. 





for annihilation. Perhaps when Adam and Eve, cast from the Gar- 
den, prepared to pass their first night beyond the shelter of its walls, 
Adam’s temporizing reply to Eve’s plea for protection evoked her 
countering advice that it be undertaken now. 

One might easily conjure the scene with Adam, accustomed to a 
life wherein sustenance was a burdenless effort, dilatory and heedless 
of his new born duty to provide defenses against the rigors of the 
weather and security from the prowling wild beast. Here, Eve, all 
too quickly realizing her dependence, pleads anxiously that her 
future be safeguarded from unnecessary care and needless hazards. 
Adam from a background of indolence and irresponsibility delays 
the performance of an obvious duty. Eve, apprehensive, vents her 
appeal for an immediate and lasting protection. Thus she inspired a 
rule of conduct for husbands toward wives that was proper then, 
applies at present and will be correct in the future. Now indeed 
is the wise time always to protect a wife or dependent from trial and 
sorrow. Life insurance, the product of advanced civilized thought, 
is in practice and by design the perfect answer to this welcome 
burden which mutual love imposes on men. 

The wife of every man has that same right to require from her 
husband a permanent barrier against want and poverty as did Eve 
against the troubles incident to a primal world. Men whose mission 
in life is to spread the gospel and the influence of life insurance must 
be zealous on two points. They must recognize first the obligation 
for protection that marriage brings and second that its need remains 
constant. Varying economic and financial periods must be matched 
by selling presentations which meet the changed conditions. The 
constancy of need that life insurance fills must be the subject of con 
tinual dramatization. Its first reason must never be minimized. Tc 
life insurance men it may be said: “Thou hast all times for thine 
own.” And to every man: “No better time than now to enlist its 


protection and its service.” 
i. & FG, 
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ner fabric of the nation. In all 

n if the existing order of 

which the depression ha 

ind in all the clamor for re« 

ganization of American business upon 
lines, rarely has a voice even faint 
uggested that stock fire insurance 

is failed to meet the requirements of 
the great risk-bearing service which it 
nders and upon which the welfare of 
as a whole depends; or that it 

has caused solicitude to those charged 
th the administration of our national 


affairs by reason of financial or othe: 


veaknesses threatening to impair or de 
troy the efficiency and regularity of its 
ationwide 


protective operations 


Through all the confusion and turmoil 


f the depression it has in one instance: 
the National 
to employ any part of it 
the 


nly been necessary for 


(,overnment 


resources of money and credit for 


surpose of saving or assisting one of 
from disaster; and, when 
that 


of over 200 companies, 


ir members 


we realize we have a membership 


this is a record 
of which we may well be proud. 
that 


ance over a period of years has been s« 
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profitable that companies were able to 


build up enormous surplus accounts 
ith which to weather the storm, but 
tudents of the business know that the 
inderwriting profit over a period of 
ars has been small. 


Principles and Prudence 
| he 


allege that the heavy burden of taxa- 


taxpayers of our country cannot 
tion, under which they must struggl 


for years to come, is attributable to 


governmental assistance given to stock 
fire insurance to prevent its collapse. It 
would be impossible to imagine a more 
onvincing demonstration of the sound- 
ness of the principles upon which stock 
fire insurance is based, or of the pru- 
dence with which those principles have 
been applied in the conduct of our busi- 
afforded by the 
our members through 


ness than has been 


record made by 


the 
which 


worst of all economic depressions 


have visited the modern world 


a depression so alarming in many of its 


PREEMINENT RECORD OF 


By WILLIAM H. Koop 


President, the National Board of Fire Underwriters 
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have 
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been re- 
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During this period of 


ociety which 


garded as most wel- 
fare of mankind. 
well-nigh universal distress and anxiety 
tock fire insurance has stood firm and 
unshaken; it has made plain to all its 
ability to function normally and unin- 
terruptedly without governmental sup- 
under the adverse 


provided its 


most 
protection to 


port; it has, 


conditions, 








Extracts from the presidential ad- 
dress and report delivered by 
Mr. Koop before the sixty-eighth 
annual meeting of the Nationa! 
Board of Fire Underwriters held 
in New York last week. The re- 
election of Mr. Koop to the pres- 
idency of the Board is ample 
recognition of the authoritative 
character of the opinions em- 
bodied in his remarks. 








every class of property and, generally 
peaking, has obligations 
promptly and in full. 

Stock company insurance is a 
foundation stone of the entire financial 
and structure. Its efficient 
functioning and solvency are of imme- 
diate and vital concern to every citizen 
of the country, be he rich or poor; and 
if there were any failure, or even ap- 
prehension of failure, the need for 
prompt and sweeping governmental ac- 
tion for the purpose of putting fire in- 
surance upon a sound basis would be 
even more imperative than it has been 
in the case of banks, railroads and other 
essential instrumentalities of our na- 
tional life. It is, however, a fact of 
impressive significance that since the 
depression began there has been no sug- 
gestion that the powers of the Govern- 
ment should be used to repair defects 
of the stock fire insurance system, or to 
new and sup- 


met its 
fire 


economic 


compel it to introduce 


ods in 
In all the 
legislation de- 


posedly fairer principles and met} 
the conduct of its business 
far-reaching national 
clared by its sponsors to be necessary 
for the reestablishment and reorganiza- 
tion of the country’s economic and so- 
cial system, stock fire insurance has no 
place. By common consent, even among 
radica! theorists, it has for generations 
past so done its work and so demon- 
strated its economic adequacy and social 
value that only harm could result from 
further governmental! interference with 
these policies, or with the manner in 
which they are administered. Hence 
stock company fire insurance has tacitly 
been accorded a degree of public con- 
fidence and trust which it is difficult to 
match in other directions. Its manage- 
ment has remained precisely what it has 
always been—a management of busi- 
ness men guided by the highest business 
principles, quick to cooperate where co- 
operation is for the common good, gov- 
erned by the strictest 
financial and contractual] responsibility 
and imbued with the belief that, in the 
last analysis, the success of any busi- 
ness is dependent upon the service it 
renders to society as a whole. 


standards of 


Future Outlook Encouraging 


At least three outstanding facts with 
respect to our situation deserve par- 
ticular attention as indicative of an 
encouraging change for the better in 
our business outlook. One of these facts 
is that by reason of the betterment of 
the security situation the financial po- 
sition of all insurance companies has 
been strengthened; the greater part of 
the securities in which the companies’ 
premium reserves, capital and surplus 
are necessarily invested, are now more 
readily marketable and in case of con- 
flagration or other need they can be 
sold at prices more advantageous to the 
companies. 

A second encouraging fact is that the 
companies’ fire experience has 
steadily improved during the past year, 
the burning rate which so intensified 
the effects of the depression in its 
earlier stages having of late shown 4 
déclining tendency and the financial 
burden upon the companies from thi: 
cause having been greatly lessened. This 


loss 
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STOCK FIRE INSURANCE « .« 


affairs may fairly be inter- 


the turning 





symptomatic of 
he depression, since it is only 
that wilful 
m of property by fire for the 


well known extensive, 


estruct 
urpose of obtaining cash under insur- 


olicies regularly manifests itself 


ance | 

in times of general financial distress. 
Finally, we note a fact of recent ex- 
erience which is perhaps the most 


g of all from the point of view 


romisi! 


f return of normal business prosperity 
the fire insurance companies—name- 
a reversal of that prolonged and 
vere downward trend of quantity and 


property which 
Recently 


value of insurable 
the depression years. 
values have increased as com- 


marked 


nsurabit 
odity prices have risen; as_ the 
lesperate real estate situation has 


gradually improved; as merchants and 


nanufacturers have found fresh cour- 
age to carry larger inventories of 
goods; and as property-owners are find- 
ng themselves financially able more 


fully to protect themselves with insur- 
ance. As a result of all this there is a 
small gain in the amount of insurance 
n force on the books of the companies 
and this is being reflected by a corre- 
sponding gain in the companies’ pre- 
nium income. 


Past Experience of Companies 
It is appropriate at this time to sum- 
marize briefly the fire loss and under- 
writing experience of our companies 
luring the past calendar year. It is 
perhaps well to observe that in analyz- 
ing and interpreting the figures which 
I am about to give, careful account 
must be taken of the extraordinary his- 
tory of the year 1933 from a financial 
and economic standpoint, and of the 
effects on American business as a whole 
of the succession of violent changes in 


the financial and business situation 
which marked the year. In the first two 
months of 1933, as we all remember 


only too vividly, the country appeared 
to be on the verge of a complete eco- 
nomic collapse; the banking situation 
was desperate in the extreme; the nor- 


mal process of industry, trade, and 
finance was to a large extent inter- 
rupted; an alarming proportion of our 


population was unemployed and with- 
out purchasing and property 
values of all kinds were demoralized. 
The culmination of the disorder came 
with the closing of all the banks of the 
country in early March, coincident with 


power ; 


the taking over of the reins of Govern- 
ment | 
minist 


a new and as yet untried Ad- 


ation. Thereafter the country 
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had perforce to wait for a demonstra 
Admin 
istration to cope with the distraction of 


tion of the ability of the new 


the public mind and to devise and apply 
measures designed to restore confidence, 
relieve the general distress and set the 
wheels of industry and trade once more 
It is 
scarcely necessary to say that during 
this period of turmoil and uncertainty 
the fire 

no more 


in motion in a dependable manner. 


insurance companies could do 
than hold 
course, protecting themselves and thei 
policy-holders in every way 
from the shocks to which they were ex- 
posed, and adjusting their underwriting 


steadily to their 


possible 


operations to the needs of the time. 





WILLIAM H. KOOP 


Much of 1933 had elapsed before the 
companies’ business indicated a gradual 
and general improvement in conditions. 
With this historical background the fig- 
ures of the companies’ loss and under- 
writing experiences in 1933 can be bet- 
ter understood in their true significance. 

It may be said at the outset that th 
companies were greatly assisted in 
meeting last year’s difficult problems b) 
the complete absence of con- 
flagrations and by one of the most re- 
markable decreases in the country’s 
total fire losses of which we 
record. According to the best estimates 
available, the aggregate value of prop- 
erty destroyed by fire in the United 
States in 1933 approximately, 
$269,778,480, as compared with a tota 
of $400,859,554 in 1932, 
1931 and with 
Much of the decrease of $131,- 


serious 


have any 


was, 


with $451,643,- 
866 in $501,980,624 in 


1930. 


OS1L.0G4 1952 to 19535 Was f 


course, attributable to the absence of 
ions and to the lower market 
values of important classes of destroyed 
operty, as well as to the smaller in- 


entories carried by manufacturers and 
merchants during the earlier months of 


1933. There are good reasons for think- 
ng, however, that there was also a real 
and considerable reduction in the num 
ber of fires over the country as a whole. 
It was noticeable that the general ap 


plication by the fire companies of the 


30-day and 60-day deferred payment 


recommendations were promptly fol- 


lowed by a marked decrease in the num 


ber of suspicious fires; hard-pressed 01 
conscienceless property-owners, in need 
immediate cash, evidently hesitated 
become guilty of the crime of arson 
vhen the proceeds of this policies 
would not be at once forthcoming. 
Moreove t frequency of incendia) 
=m and arson has certainly been much 
diminished by the activities of the repre- 
sentatives of the National Board in the 
detection of persons guilty of these 
rimes, an the zeal with which fire 
and police authorities all over the coun- 
try are investigating suspicious fires, 
reaking up arson gangs, and otherwise 
operating in the control of this na- 
nal ¢ 


Underwriting Records Cited 


rurning now to the actual underwrit- 


g experience in 1933, of the stock fire 
nsurance companies holding member- 
ship in the National Board, we find that 
the premium income of the reporting 

mpanies was materially lower last 
year than the year before or than fe 


several preceding vears. The aggregate 
rom fire and lightning 


isiness in 1933 for 210 companies was 


$405,200,553, as compared with $450,- 
172.035 in 1932, and with $508,158,018 
n 1931. Or e other hand, actual loss 
payments by the member companies in 


against 


1453 aggregated 
$272,139,504 in 1932 and $303,300.139 


|) 
1091 kT} 
Loi The 


favorable, t 


figures tor 1933 were most 


ut the fact must not be ove 


looked that with the decrease i t 
the premium income and the loss pa 
nent sides of the account, the margil 
etween the two tends to remain uncot 
fortably narrow, and that it is this ma 
gin which provides the companies wit} 
he means to meet all their operating 
costs, including very heavy taxe 
ve l is } ¢ il Inde A ny 
rofi ne is made rhus in 1930 the 
rting companies nad a margi! 
(Cor tr? ead oe ) 








With the Editors 


Active Resentment 


Wi 
die} tithe 


During Lhe 


s happening to “bor 


risks” these days? 


past SIX or seven 
ich hazards were written 


es of doubtful financial 


! oOmpan 

tanding simply because’ those 
ers were willing to take the 
ne at cheap rates and be- 


e the sound and conservative 


companies would not and could 
not meet premium prices. Practi- 
cally all of the companies that 


handled doubtful risks have van- 


hed from the scene. 


Now the remaining companies 
re beine asked to underwrite 
‘border-line risks.” The result is 


anything but happy for the as- 
Both casualty and surety 
turned thumbs 
down on certain lines. Often it is 


not a question of how good or how 


ired. 


have 


companies 


bad the risk is; the answer comes: 
“We don't write that class.”” This 
noticeably true of buses, tax1- 
fidelity 
bonds, ete. 


cabs, certain bonds, de- 
pository 

The cumulative effeet of the 
company attitude is 
resentment on the part ot 
the assured. Years ago the view 
of a company to which an assured 
came seeking coverage was: “Yes 
insurance underwriters: 
we appreciate your business; and 
if investigation shows the line to 
be more hazardous than usual, we 


present ac- 


tive 


we are 


expect you to pay at a higher 
rate.” Today, many underwriters 
simply say to the assured, “We 
won't write that.” As a result, 


the assured gets a wrong impres- 
sion of insurance and goes off say- 
ing to himself, “Fine people, those 
insurance companies. If there is 
evervthing in their favor, and the 
line suits them, they may conde- 
scend to write the risks. I don't 
need insurance under those condi- 
tions. [I need insurance most 
where my chance of loss is great- 
est. I used to put my business 


through brokers or agents who 
told me I could save on rates, and 
I did as they suggested because 


I wanted to cut costs like every- 
Those companies failed 

Now 
sound 


one else, 
and left me holding the bag. 


I see the need for good, 


companies and fair rates, but 
when | go to an old, established 
they won't even talk 
rates or anything. They simply 
tell me they won't even consider 
me. They don’t want insurance, 
they want a cinch!” 

The effect of this situation is 
apparent in every casualty and 
surety office, and intelligent under- 
writers realize the fact, but often 
their hands are tied by orders 
from higher-up to “lay off.” The 
worst feature is that many “bor- 
der-line risks” are assureds who 
have good, cream business along 
other channels and whose resent- 
ment of present company attitude 
s intensified when underwriters 


company 


atlv refuse to study their 
troublesome items, but eagerly 
grasp at those which show no 


chance of difficulty. The entire 
problem is something for the 
established and sound companies 


to study under joint scrutiny. 
Public resentment of insurance 
practices will cost them dearly 


unless they face the facts. 














\ LIFE INSURANCE ESTATE IS 


! QUICKEST TO SECURE Because the first 
emium assures it. Life Insurance is the 
immediately create an estate 
EASIEST TO BUY: 
t installments 
premium 


SAFEST TO BUY 


‘ way 
Because you pay for 
simply deposit the an- 


Because it is guar- 


teed by ne of the safest financial in- 
titutions in the world—an Old Line Legal 
Reserve Life Insurance Company. The 
ic of this estate remains permanent and 
fluctuate, because it is not subject 

) ‘ and fall of markets 
{ BEST TO BUY Because at death, it is 
ys worth l cents on the dollar, and 
the nly part of a man’s estate that 
ith automatically converts into im- 

mediate ast 

LOWEST IN COST Because the annual 


mium ess than the interest and but 


tle more in the taxes would be if the 
' rt 


estate were ity property 
6 INEXPENSIVE TO MAINTAIN Becaus¢ 
t is free from excess charges—not subject 
taxes, repa improvements or assess- 
FIR} PROO! The whole town might 
but \% r Life Insurance would till 
s -FOOL-PROO!I As long as you deposit 
premium no neglect will impair it, be- 

ise its provisions work automatically. 
9-- BURGLAR-PROOI lf your policy were 
tolen. your estate would not be lost, because 
ze ownership is recorded at ihe Com- 

Home Office. 


rO SETTLE No executor o1 
is required when the policy 
individual as Beneficiary 


10--SIMPLEST 


dministrator 
+) 


payable t an 
You are ir own executor, your own ad- 
ninistrator No time required for admini- 
n | e the face of the policy is paid 


receipt of due proofs of 
SETTLE No court pro- 
costs No lawyer to con- 
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Security 








Unfair Taxation 


ULLY 95 per cent of the tota| 

taxes paid by stock fire insur. 
ance companies last year went for 
general Governmental expendi- 
tures and not for the maintenance 
of insurance departments. Not 
more than 5 per cent of taxes was 
directly used to defray the costs 
of State supervision. In other 
words, inequitable and unfair tax- 
ation of the business brought 
about a situation wherein the 
stock fire insurance companies be- 
came general tax-gatherers for 
the benefit of political interests 
and at the expense of assureds. 

The whole problem of unfair 
taxation of fire insurance com- 
panies was clearly described by 
William H. Koop in his presiden- 
tial address the annual 
meeting of the National Board of 
Fire Underwriters in New York 
last week. Mr. Koop said it might 
not be considered “good tactics to 
criticize taxation of any kind 
these days when the imposition 
of more and more taxes seems to 
be regarded by some as the prin- 
cipal function of government,” 
but he felt duty bound to point 
out that the effect of “taxation 
of insurance as it is now applied 
in this country sins against 
every basic, economic and social 
principle.” During 1933, National 
Board companies paid out taxes 
aggregating $15,803,472, repre- 
senting 3.90 per cent of total net 
premiums written, declared Mr. 
Koop. 

The president of the Nationa! 
Board suggests that the compa- 
nies “rely upon the triumph ot 
reason” to correct the evil. Well. 
reason seems to be a long time i! 
winning its triumph, and ow 
guess is that politicians will not 
permit any “triumph of reason” 
unless they are driven by a 
strongly-wielded whip of influence 
and aroused public opinion. While 
waiting patiently for sweet reason 
to become active, agents, brokers 
and companies should use every 
means available to spur the sleep- 
ing beauty of ratiocination. 
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Time 


Byron K. Elliott resigns as man- 
ager and general counsel of the 
American Life Convention and is 


elected general solicitor of the John 


Hancock Mutual Life Insurance Com- | 


pany of Boston, Mass. 


The nomination of former President 
Herbert Hoover as a director of the 
New York Life Insurance Company is 
announced by President Thomas M. 
Buckner. Mr. Hoover has not as yet 
accepted. 


The Home Office Life Underwriters 
Association holds its spring meeting 
in New York and discusses occupa- 
tional hazards and other matters per- 
taining to the selection of risks. 


Thomas McCormick of Rio Vista, 
California State Senator and presi- 
dent of the Natomas Company, is 
elected a director of the California- 
Western States Life Insurance Com- 
pany. 

Damage estimated to aggregate 
about $8,000,000 is caused by a fire 
sweeping over approximately 80 per 
cent of the stock pens in Chicago's 
Union Stock Yards and destroying 
administration and other buildings in 
the surrounding district. 





The Travelers Fire Insurance Com- 


pany promotes Esmond Ewing, former- 
ly department secretary, and Robert 
D. Safford, superintendent of agents, 
to the positions of vice-presidents of 
the company. 

Charles G. Taylor, Jr., third vice- 
president of the Metropolitan Life 
Insurance Company, is elected presi- 
dent of the Insurance Society of New 
York, Inc., at the annual meeting of 
that organization in New York. 

The Pacific National Fire Insurance 
Company, at present operating in 21 
states and Hawaii, announces plans to 
extend its operations into all states 
of the United States. 





Allan |. Wolff, president of the 
National Association of Insurance 
Agents, criticizes the principle of 
separation as disruptive in an address 
at the annual meeting of the New 
York State Association of Local 
Agents in Rochester, N. Y. 





Robert A. Brown, who has been 
first vice-president and general field 
manager of the Business Men's Ac- 
cident Insurance Company, Des 
Moines, lowa, is elected president, 
treasurer and general manager of 
the company to succeed his father, 
the late Ernest W. Brown. 





The forty-second regular meeting of 
the Casualty Actuarial Society is held 
in New York, with 54 members at- 
tending. 

The Insurance Federation of the 
State of New York, at its annual 
meeting in Albany, elects J. S. Mc- 
Clennan of Knox & Mead, Troy, as 


president for the ensuing year. 
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TAKE IT AND WEAR IT 
60 DAYS, THEN IF YOU 
DON'T LIKE IT, 
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hyphen Smith 





—lIf other businesses practiced the "free insurance’ 
principle. 








SOUNDINGS 


_—————By ROBERT WADE SHEEHAN 


UR statisticians are so avid for tabular 
fare that each Spring they ravish the 
records of the New York Insurance 


upon certain data 
in the Empire 























Department and seize 
which companies licensed 
State are required to file. 

From such researches the table on page 10 
has been compiled. Readers will find it an 
interesting complement to the table pub- 
lished in The Spectator of May 3 which was 
an extraction from the New York Casualty 
Insurance Exhibit compiled by the National 
Bureau of Casualty and Surety Under- 
writers. 

In this week’s table there is spread upon 
the record the bald and bitter experience in 
workmen’s compensation insurance in 1933. 
This department, almost pious in its pursuit 
of the shreds of optimism that are frequent- 
ly found clinging to insurance statistics these 
days, is nonplussed by the exhibit at hand. 
No, the departmental cap cannot be pitched 
in praise and joy for what is there revealed. 

As I understand it, casualty insurance 
companies are not supposed, even in theory, 
to make money from the underwriting of 
compensation risks. It is one insurance 
theory which can be depended upon to work 
out 120 per cent. I believe that the New 
York Department’s formula for the compu- 
tation of compensation loss reserves uses 65 
per cent of the earned premiums. If such 
a figure is a reasonable expectancy of loss, 
it is interesting to note that but fifteen of 
the fifty-six stock companies listed in the 
table had a ratio of losses incurred to pre- 
miums earned of 65 per cent or less. 


Tide 


Average weekly earnings of wage 
earners in the manufacturing industry 
in April were 2.5 per cent higher 
than in March and 35.6 per cent higher 
than in April, 1933, the increase for 
the month resulting from a rise of 3.2 
per cent in average hourly earnings, 
according to the National Industrial 
Conference Board. 





The number of unlicensed national 
banks in the country on May | was 
185 and the amount of frozen deposits 
in them was $161,244,000, it was 
shown in the report of J. F. T. 
O'Connor, Comptroller of the Cur 
rency. Of the unlicensed institutions, 
156, having $145,259,000 of frozen 
deposits, have received organization 
plans. 





Internal revenue collections for ti 
first ten months of the fiscal year 
1934 (July 1, 1933 to April 30, 1934) 
were $2,115,702,953, compared with 
collections of $1,253,484,092 for the 
same months of the fiscal year 1933. 





Composite average of 70 industrials 
on the New York Stock Exchange fo: 
the week ended May 26, 1934, ac- 
cording to the New York Herald 
Tribune, closed Monday at 125.90 
and closed Saturday at 125.57. 





Composite average of 30 rails for 
the same week closed Monday a} 
36.48 and closed Saturday at 36.35. 





Composite average of 30 bonds on 
the New York Stock Exchange for the 
same week closed Monday at 94.7! 
and closed Saturday at 94.35. 





Operations in the steel industry 
throughout the United States this 
week were estimated to average 56./ 
per cent of capacity, which compares 


| with the rate of 54.2 per cent last 


week, according to the American 
lron and Steel Institute. 





Weather conditions dominating 
sentiment, September wheat estab- 
lished a new season high and July 
came within a cent of the old high 
mark on the Chicago Board of Trade 
last week, and at the closed Saturday 
prices were 2!/ to 3!/2 cents higher 
than the preceding week's finish. 





Increased profit-taking by the in- 
flationist group following the Pres- 
ident's silver message to Congress 
sent cotton futures down 24 to 27 
points last week, but at the end of 
the week prices were only | to 6 
points net lower. 





Preliminary estimates of the dollar 
volume of retail financing of new 
passenger automobiles show an 
crease of 38 per cent for the month 
of April, compared with the pre- 
ceding month, and an increase of 
11! per cent, compared with April 
of 1933, according to Department 
of Commerce figures. 


in- 





Loading of revenue freight for the 
week ended May 1|9 totaled 611,142 
cars which is an increase of 9,402 
over the preceding week. 








Nation-Wide Experiences of Workmen’s Compensation 


Insurance of Companies Licensed in New York State in 1933 
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A Fire and Casualty Agent at Work 


The Menace of The Drunken Driver 
By CLAYTON G. HALE 


S we revive this series of middle aged man roaring with laughter. The situa- 
little chats about the tion impressed his drunken brain as being very 
property insurance busi- funny. There are times when one wishes for the 

ness I am thinking of the service- old Western form of justice. 
man who was sent out by a large The insurance business is composed of many 
furniture store a few weeks ago factions and it is fraught with much disagree- 
to rub some blemishes out of the ment, but there is one matter in which we all must 
finish of a new dining room table. work together, and that is a relentless crusade 
He did his work well, and after against mixing liquor with automobiles. We are 
gathering his tools and supplies not a nation of quiet drinkers, by temperament: 
into his satchel he went out to his and we have most of the automobiles of the world. 
small coupe parked at the curb of This gives us a problem not duplicated elsewhere. 
a quiet residential street and put Public opinion is ready to be led, and there is no 
the tool bag into the rear storage group to extend that leadership with greater pro- 
~ Stone compartment. The hour was 10:30 __ priety than the nation-wide army of insurance men, 
a. m., the day bright and dry. be they stock, mutual or reciprocal, home office, 
At that moment there was a crash which was Special or local representatives or brokers, life, fire, 
heard three blocks. The coupe was half a block casualty or otherwise. 
further down the street. The service-man was ly- I submit that a drunken driver is a crazy man. 
ing unconscious on the pavement, both legs mashed, Our peril lies not in the condoning of drunken driv- 
the bones protruding a full three inches through ing but in indifference toward it; and this true 
the skin below the knees where he had been caught’ story of the service-man is related here as an in- 
between the rear bumper of his car and the front centive to a united, determined, uncompromising 
bumper of the heavy sedan which had hit him from and outspoken attack upon this growing menace 
behind at a speed of 40 miles an hour. which, in the city where I write, has been the 
As the horrified neighbors ran out to help the’ principal cause of automobile fatalities having 
reached 86 thus far this veer as against 57 in the 


injured man, the sedan was observed to have come 
an increase of 51‘ 


to a stop on a front lawn, and from it emerged a_ corresponding period of 1933 








“iI 1931 to $264,352,739; in 1932 to $237,- ing profit contained in the reserves be- 

William H. Koop antes oe re os < 

593,960; and in the past year, to $211,- comes a real profit. Now, as we all 

(Continued from page 7) 287,576. know, the past year was marked by a 

his kind ; 254.660.3856: i fe very high proportion of expirations and 
this kind amounting to 9294,0600,5096; In Inecshilstie ‘ “? : . . , 

ager S ws Possibilities of Future terminations of policies, due, in part, to 

1931 the margin had decreased to $204,- , as " ; : 

I now come to the matter tf under- downward value readjustments of all 


857,879; and in 1932 there was another a . er ' : . : : 
% : pee . writing profit realized by the member sorts of property and, in part, to the in- 
drop to $178,332,531; in 1933, despite , ee ‘ ie ; a ie r : 

at a ; companies on their fire and lightning ability of many property-owners to pay 
all the improvements in the loss situa- |. ee (ot hoa +} ; +] ¥ : pl 

: : ; . 0 business in 1933. Before giving the tor more than limited coverage. The 
tion, the margin widened only to $220,- 


‘ am actual figures, which on their face are necessary result was an abnormally 
000,000, or $35,000,000 less than in 1930. 


Witl t in tl ni of a most gratifying character, I find it large decrease in the amount of the com- 
ith so scant a margin tne compa es 


: : incumbent upon me to point out that panies’ statutory unearned premium re- 
have naturally been constrained to 


these figures are liable to serious mis- serves and a corresponding transfer 


} 


interpretation on the part of those who the accrued profit in these reserves 


are not familiar with the actuarial side the account of earned underwriting 


adopt extreme measures of economy in 
every detail of their operations, such 





: moures Seing <ohasttid gp nes _ of our business and who do not realize profit. It is scarcely necessary 

eeeactantty agymes nt tending alle that the companies’ underwriting re- that with a return to normal conditions 
noe aed ee aay wemng the — range sults ina given year may be extensively n the business the reverse process will 
eee which the companies have and, I may add, deceptively affected by quickly set in and rising unearned pre 
developed in the interest of the public. important changes in the amount of the mium reserve requirements will once 


Responsible officers of the companies, unearned premium reserves Which the more bring about the approximate r« 
however, have felt in duty bound to companies are required by law to main- lationship between net premium income 
cut their garments according to the tain against all policies in force on their and underwriting profit which has beer 
cloth at their disposal. Hence we find pooks. Such unearned premium reserves established by the average experienc: 
that whereas in 1930 an aggregate are, of course, liabilities of the com- of normal years since the war. With 
amount of $303,957,229 was paid out by panies from an accounting standpoint this brief preface designed to prevent 
the companies for expenses of under- until the policies have expired or been misconceptions, I may say that the un- 
Writing, including those of all collateral otherwise terminated; and it is only in derwriting results of the 210 member 
services, such payments decreased in that event that the potential underwrit- (Concluded on page 24) 


The Spectator, May 31, 1934 








| at this time of year, thirtee 
, that the late Winslow 
vice-president of the 


Viutn 
iULUAI 


Life and chairman of 
icational committee of the Asso- 
ation of Life Agency Officers, was ac- 
rring up full- 

Sales Research Bureau. And John 


interest in a 


Holcombe, Jr., then in charge 
ale research at the Phoenix, was 
dering the opportunity of becom- 
the manager of such a bureau. 

The idea of a Sales Research Bureau 
presented to the Association 
Officers by Charles 
then 


Life Agency 
Hommeyer, now vice-president, 
uperintendent of agencies, of the 
Union Central, at their annual meeting 
1919 \t 
the idea and, based on figures 
the Carnegie Institute of 


the 1920 meeting he en- 
arged on 
prepared by 


Technology (which was very interested 


n business research), the 


probable 


of such a bureau was outlined. 


few companies showed interest. 


Original Companies 
Largely as a result of Mr. Russell’s 
pade work during the summer of 1921, 
wever, thirteen companies signed up 
$500 each, for a 
period of three years. It was decided 
go ahead. Mr. 


pointed 


or contributions of 


Holcombe was ap- 
The original 13 com- 
American Central, Atlan- 
tic, Continental American, Equitable of 
N. Y., Federal, Guardian (N.Y.), Jef- 
ferson Standard, Lincoln National, Na- 
ional Fidelity, National Guardian, 
Mutual, Standard of Pitts- 
burgh, Union Central. 


manager. 


panies were: 


Phoenix 


Members of the first executive com- 
Oliver Thurman, Mutual 
chairman; Charles Hommeyer, 
Central, vice chairman; Philip 
, Continental American; George 
L. Hunt, Guardian; A. N. Mitchell, 
Canada Life; Ralph H. Rice, National 
Fidelity; W. T. Shepard, Lincoln Na- 
tional; Charles G. Taylor, Jr., Atlantic; 
W. E. Taylor*, Equitable of N. Y. 


mittee were: 
Benefit, 
Union 


Burnet 


Present Size and Organization 
Today the Life Insurance Sales Re- 


search Bureau has 119 members (91 
United States, 20 Canadian), as well 
as 8 “associate members” located in 


Mexico, Czechoslo- 
vakia and China. From an original staff 
of two full-time and two part-time em- 
ployees, the personnel has grown to 31. 

Originally located in Pittsburgh, at 
the Carnegie Institute, the offices were 
moved to New York City in 1922 and 


Argentina, Japan, 


* Deceased. 


Doorways 
to 


Protection 
{UQUPRLERATLVGATUQUEUULSTOTALANUOUUEEUEOULOOTUTOOELORTYPRTUAAEROUPRLEOT SATB EQUAL ANETTA 
A Brief History of the Life 

Insurance Sales Research 


Bureau 


PUTA LLL LA LL LL LLL 


again, in June 1924, to Hartford. The 
first space occupied in Hartford was 
in the Hartford Fire Insurance Com- 


pany’s old home office building. In 
July, 1926, the offices were again 
changed to their present location, 6 


Myrtle Street. 

At the head of the 
organization is a group of 15 directors, 
chosen with the view of having them 
represent Canadian and United States 
western com- 


3ureau’s present 


companies, eastern and 
panies, large and small companies. 
Below the Board of Directors (which 
can meet but seldom because of the 
distances separating the home offices of 
its members) is an executive committee 
of five. This committee directs the af- 
fairs of the Bureau, meets regularly, 
hears reports, plans for the future. 
The Bureau itself has three officers— 
manager, assistant manager, and office 
manager. The personnel is divided 
into five departments, each functioning 
in the dual capacity of research and 


service, 





John Marshall Holcombe, Jr. 


In general, the function of the Bov- 
reau may be described as that of carry. 
ing on research—broadly interpreted— 
in the field of life insurance selling, and 
making the results available to its mem- 
ber companies. It acts, in other words, 
as a clearing house of information on 
agency problems and, in so doing, helps 
to clarify many principles of agency 
department administration and agency 
management. 

It depends largely on its member 
companies for factual information and 
opinions which it obtains by means of 
personal interviews at home offices, at 
the Bureau, and in agencies. Some in- 
formation is gathered by correspond- 
ence and questionnaires. 


Specific Problems 
Among the problems studied are the 
following: 
1. Agency Department Organization 
2. Recruiting, Selecting, and Training 
Agents 
3. Developing and Training Men for 
Agency Management 
4. General Agency and Branch Office 
Costs 
5. Conserving Business 
6. National Cooperative Advertising 
7. Supervision of Agencies by the 
Home Office 
8. Territorial Market Analysis 
9. Budgetary Control 
10. Sales Promotion 


It is apparent that, although the 
field of research is limited, it is never- 
theless a large field. Consequently, as 
a result of 13 years of accumulation, 
the files of the Bureau are probably the 
most complete in existence on agency 
subjects. 


Distribution of Information 


Methods used in the distribution of 
material fall into two general classes— 
the printed page and personal contacts. 

The most significant printed item is 
the Bureau Index—3 in. by 5 in. cards, 
revised and added to at regular inter- 
vals and on which appear the sources 
of all Bureau printed material. 

Other printed material falls into, 
again, one of two general classes—home 
office or agency. Perhaps the most im- 
portant printed service going to Home 
Offices is “Current Practices,” 4 
mimeographed summary of the latest 
news of methods and facts of interest 
to Home Office Agency Department 
officials. Next in importance is the 
“Manual of Agency Department Func- 
tions and Practices,” an indexed loose- 
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vice, supplemented during the 
detailed descriptions of 


ai Sé€ 


year ith 


agency department methods. “Refer- 
ence Reports” on specific phases of 
company practice which are of current 
interest to a certain group of companies 


compiled and distributed through- 
A monthly “Sales Sur- 
“Lapse Survey” 


are 
ut the year. 
vey” and a quarterly 

reflect the experience 
these two. all-im- 
business. A 


(confidential 
f companies in 
portant aspects of the 
inalysis of life insurance buy- 
United 


specla 
ing power (by counties in 
States, by sub-divisions in Canada) is 
companies. A 


Sal- 


member 
“Rents and 


available to 
periodical study of 
aries” paid in 1200 
States and Canada is also com- 


agencies in the 
United 
piled and sent to members for purposes 
arison. 

Printed material to managers include 
the following: 

Manager’s Magazine —a bi-monthly 
with 


“departments” 


publication articles and regular 
pertaining to agency 
management, 

Handbook of Age ney Manage ment— 
ji-monthly (alternating Man- 
ager’s Magazine) supplements, consist- 
detailed descriptions of specific 
plans successfully used by Managers, 
to be filed in binders according to sub- 


with 


me ot 


ject. 
“Hi To Do It’—a series of 
n the different phases of agency 
Managers form- 


work 
books 
management, to help 
ulate a philosophy of and definite plan 
for recruiting and supervising agents. 
operating at a profit, etc. 

Guidebook to Early Production —a 
training course for new agents. 

Progresso-Graph—a form for record- 
ing all essential data about an agent 
personal history, production, earnings, 
etc. 

Educational Film 
method of training agents by means of 
a series of film slides. 


Service—a _ visual 


Personal Contacts 

Despite all efforts to make its printed 
as effective as possible, the 
Bureau recognizes that personal con- 
tact is more effective. 

Personal contacts with 
are built around a staff of 
Each member company is as- 
signed to one of this staff who is ex- 
touch with 


home offices 
“consult- 


pected to keep in regular 
the company and to learn of new de- 
velopments in it. He then endeavors 
to bring to that company, both by his 


personal visits and by correspondence, 


the material or information which 
Should be of greatest use to that com- 
pay. Typewritten reports of these 
visits are sent to the company after 
eacl sit, and copies placed on file at 


he Bureau for purposes of follow-up. 


ing out of these consultations 
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i 
RESEARCH "~~ 


BUREAU 


VUembers of the Executive Committee of the Life Insurance Sales Research Bureau, 


Hartford, Connecticut, gathered for the meeting held at Bureau headquarters 


1 pril 


3-4. Front row, left to right: George L. Hunt, Vice-President, New England Mutual, 
Boston; E. B. Stevenson, Jr., Vice-President, National Life and Accident, Nashville; 


VM. A. Linton, President, Provident 


President, Bankers Life, Des Moines. 
of the Bureau; Elizabeth C. 


Mutual, Philadelphia, Chairman; H. W. 
ing, Assistant General Manager, Great West, Winnipeg, and W. W. Jaeger, 
Back row: 
Stevens, Owce Manager, and John Marshall Holcombe 


Vann- 
Vice- 
Issistant Manage) 


H.G. Kenagy, 


Jr., Manage: 


has come a type of service requested 


by a number of companies, which in- 
volves longer stays at a Home Office, on 
a fee basis. The 
for a few such jobs each year. 
Among the most interesting develop- 
ments in connection with personal con- 


sureau is equipped 


tacts between the Bureau and its com- 
panies have been the visits of company 
officials to the Bureau. The advantage 
f this reverse procedure is that sev- 
eral, instead of one, members of the 
staff become available as 
visitor’s having access to such material 


well as the 


in its files not of a confidential nature. 
An Agency Executives Seminar, held 
executives of 


for agency department 


member companies, has now become a 


regular part of the Bureau’s program 





The 


and policies of agency department man- 


personal contacts. principles 


gement are discussed in the light of 
present-day circumstances. 

Finally, the annual meeting of the 
Bureau, held in Chicago each fall, pro- 
vides an opportunity for 
partment officers to meet one another 


agency de- 
under the Bureau’s auspices as it were, 
and for all attending members of the 
3ureau staff to meet the company of- 
ficials. This meeting is really the climax 
of the Results of re- 
search projects are presented, company 


Bureau’s year. 


officials present interesting papers. A 


printed report of the proceedings is 
distributed later in the year. 
The 


conferences 


Bureau also conducts special 


whenever there seems 


a particular subject or group of sub- 
jects capable of sound discussion prior 
to the Annual Meeting. 


Contact With Fieldmen 


The chief means of organized per- 
sonal contact by the Bureau with field 
Managers are its Two-Week Schools in 
The fifth annua 


N ] : 
Schools is 


Agency Management. 


series of these being cor 
lucted this year at Niagara Falls (On- 
tario), Mineral Wells 


Barbara (Calif.) and Chicago. 


(Texas), Santa 


Incidental contacts are made, of 
course, in the gathering of material for 


the MANAGER’S MAGAZINE, Hand- 


book, and _ special publications ” 
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Court Denies New Trial 
to the Continental Life 
Case May Be Carried to Supreme 


Court; Motion Based on Ques- 
tion of Actual Asset Impair- 


ment 
I Mo May 28—Cir 
] I today overruled a motion 
al filed by Albert D. Ni 
neral counsel for the Continental 
i nd fixed the amount of an appea 
hould the company decide 
he case to the Supreme Court, at 
0. Expenses of transcripts and 
would be paid by the com- 
i! regardless of the outcome, atto1 
Che n for a new trial alleged 
lige Ryan erred in finding the 
aired and insolvent with 


ng the total of such impairment; 


fa g to give the company oppor- 


make good any impairment, 
ther, that Superintendent of In 
ince O'Malley, by his 


ns, d not believe the 


own admis 
company in 
filing suit, and 


Court 


ent at the time of 


at therefore, the Circuit had 


! diction in the proceedings. It 
uestioned the court’s findings in 
regards to the value of the company’s 


bonds and deposits in closed 


On Saturday of last week 


Superin- 


endent of Insurance O’Malley won his 

ht for control of the Continental Life, 
Circuit Judge Ryan finding for the dé 
artment in the receivership suit filed 


on the third of January, this year. 


ly immary, the court maintained 


company’s capital is impaired, that 
vailable assets are insufficient t 
eet its lhabilities and that its condi- 
or ich as to render its further pro- 


ngs hazardous to the public and to 


ding its policies. 


he ourt did not set forth the 


mour f the alleged capital impail 

nor did Judge Ryan pass finally 

1estion of the dissolution of the 

any. In this connection he pointed 

opinion the new insu 

ance laws tnat ecame effective on 

Ap. 12, last, will apply. They give 

he State Superintendent of Insurance 
Ve \ broad wers 

He can eith issolve the corporation 


and liquidate its assets, operate it under 


receivership, mutualize, reinsure it or 


enter into a management contract with 
ome other concern. Just which one of 
had not been 


O'Malley 


ese steps will be taken 
Superintendent 


, 
today. 


Formal orders in the case have been 
vithheld by Judge Ryan pending a dis- 
ission with the attorneys. 

When the verdict for the plaintiff was 

announced the company automatically 


nder the statutes passed into the hands 


f the Insurance Department. Since the 


filing of the suit and the issuance of a 


nporary injunction the affairs of the 
company have been in charge of an 
igent of the Circuit Court. 

The company as of Dec. 31 last had 
admitted assets of about $16,000,000 


and approximately $94,000,000 of insur- 
Superintendent O'Malley 


there is an impairment of 


ance In force. 
had charged 
Superintendent O’Malley said he re- 


garded the verdict a great victory for 


life insurance as an institution. Ed 
Mays, the 


clined to saying 


company, de- 
that he 
planned to confer with his attorneys to 


determine will be 


president of 
comment, 
what further steps 
taken. 

Judge Ryan, in his opinion, discussed 
rather caustically the interrelations of 
the Continental Life with the Grand 
National Bank, the Wellston Trust Co. 
and institutions domi- 
The two banks are be- 


other business 
nated by Mays. 


ing liquidated. 


New Highs 

The National Life 
Underwriters appears to be hitting new 
May 26 the membership 
was a modest 5 per cent ahead of the 
Those inter- 
will do well 
to check on the Thus far the 
National Life Under- 
writers has attained the first objective 


Association of 
highs. On 
June 30 record last year. 
ested in association work 
figures. 

Association of 


ts 1934 membership effort. 
The efforts of the national, state and 
a] membership chairmen of 
will be concentrated during 
four weeks of the 1934 
raising the strength of the 


the as- 
soclation 
the remaining 
iscal year on 
ssociation to exceed the all-time mem- 
bership record achieved by the associa- 
tion two years ago, which is the second 


> 


tage in the 1934 plan for membership 


expansion. 


National Advertising 
Values Are Estimated 


13 Companies Spent $2,500,000 
Instructing Public in Values 
Of Life Insurace Last Year 


Institutional advertising on the part 
of life insurance companies came under 
discussion at the spring meeting of the 
the Insurane 


New 


executive committee of 


Advertising Conference in the 


Yorker Hotel, New York, last Friday. 
The members of the Conference, pre- 
sided over by Henry H. Putnam, pub- 
licity manager of the John Hancock 


Mutual Life at Boston and president of 
the organization, reviewed the efforts of 
insurance companies to make the public 


“insurance conscious” through _ the 
media of national magazines and daily 
newspapers, as well as through insur- 
ance journals, and arrived at the con- 
clusion that such work redounds to the 
prestige of agents throughout the coun- 
try. 

Among the life insurance companies, 
13 carriers are conducting national ad- 
vertising and last 
spent $1,500,000 in national magazines 
These 13 
the 
time, spent $750,000 in daily newspaper 


compaigns yeal 
other than insurance papers. 
life insurance companies, at same 
advertising. 

Records kept by Conference members 
whose companies are engaged in nation- 
al advertising clearly showed the bene- 
ficial effects of thus broadcasting the 
message of sound life insurance to the 
nation’s readers. 

President Putnam declared that “the 
object of the Conference is more and 
better advertising, by more companies, 
newspapers and _ insur- 
ance journals.” He pointed out that the 
spent by life com- 
panies in advertising is now more than 


in magazines, 


amount insurance 


double what it was five years ago and 
that sales resistance of prospects is be- 
. 


ing lowered and the way of agents | 


e- 


ing smoothed thereby. 


=) 


In New Quarters 


San Francisco offices of the Equitable 


Life of Iowa will be moved from the 
One Eleven Sutter building to moré 
spacious quarters in the Russ Build- 


ing on June 1, according to C. B. Hen- 


sley, manager. 





Sa 




















® 
. 15 
— ao — 
EVENTS * LIF . * COMMENT 
Sales Research Bureau Nomination Meeting Preside nt Young has appointed Ray 
—a ° Scheduled for June Ef. Orth, manager, Home Life of New 
—_—_—— . . — 
Figures Reveal Trends F ‘ ‘ te p York: Myron L. Fairchild, manager, 
or the purpose of nominating of- ; . : ; 
ficers to be elected at a meeting during Connecticut General Life and William 
Year Ending April 30 Shows | Per the intter part of June, the San Fran-  Splaney, F idelity Mutual Life, as an 
Cent Increase Over Previous Twelve- isco Life Underwriters Association election committee. Mr. Orth will re p- 
ated month vill hold a meeting Tuesday morning, eset the general agents and man- 
June 5 in the Stock Exchange Audi igers section, Mr. Fairchild will be 
000 Life insurance sales in the United torium. according ti ce of P. G. representative of the Chartered Life 
ie States for the year ending April 30, Young, manager, Metropolitan Life and Underwriters and Mr. Spinney the per- 
alues 1954 re 101 per cent of those for the resident f the cal association. nal producers section. 
ea ding April 30, 1933, according 
gures just released by the Life In- 
sura! Sales Research Bureau, f — —, — —, 
part ™ a , ; FIReY Rn RR BR SR SRP — IR RY 
: Harti . While monthly totals lave SSv7/ bb SNe SS SWAIN NAJISNG WS \ yy 4 7, 
ind = . ” - AY OUAN GS CANT aN fat%| Lat vat fats Lat Cat rat AN aXe 26 
eiuCt for some time been ahead of the cor FASIZASI FEN IZaS FAS VANSIFAS I ZeS IASI ZASIZS FaSiVaSi~“S 
: the I Aili fie < A i CUll = 
S] ng months a year before, this is 
rance : 
x the first time since October, 1930, that 
aVeCWw . ° 
sales for the 12 months just ended have e bd e 
“day. , ; . 
. een excess of those for the 12 u S ani ing Cc 1 1 VY 
pre , . - 
nont period ending a year ago. 
pub- a i ° 
ae | :, if the present rate of increas¢ 
MOUCE = ‘re than maintained. the in- * Size location ad all are inter tin f rs S 
nt of e Mal aintal » %U In oi1ze, location, age — dil are inierestin actors as 
surance business as a whole can say a a (ar as ae ae acaienmbiaiines li aaa f 
ts of os : isi : ypieda to da lle insurance company Dut none Ol 
1: end of the year that 1934 sales Figg : a } 
udII + c mm r + + 7 TO 
. " vere eater than those for the pre- nese compare 1Nn import ance to surplus dbdove 
the “ . hn th 
; vear. a favorable comparison Liapilities. 
aany . . 
whic as been denied most businesses 
sur ; T heat re . A al — , 4 
‘ number of years. 1111S 1lel Ac 4 iG ‘ ‘ 
COn- . AY TAM are ~ ran + 
th Continuing the upward trend noted NG TOQ Wiel ‘ . 
) LI m 
a since the beginning of the year, April institution. 
oun- . — "ae "ie 
sales throughout the United States in " ‘ . 
Uist DAmitted 0 ts of $16.616.706.65. the Guarantee M 
Apr ere 29 per cent ahead of those WSU) FIOM Se " a : 








or for April 1938. The Bureau’s state-by- Life of Omaha is one of the few companies having Sucndus 
a above Liabilities equal to 20% of its Legal Reserve. 





har state analysis shows that without ex- 

se each state reported greater sales ee, ee, eT oa 
13 I past month than for the same baeeintbans” weaglienst ion eae henry oe Deane canine altinsinlis scene 
si period a year ago. The present study but it will be difficult to find one financially stronge 

aa s based on figures reported by 53 com- ate ina - 1 Gna WE anagea pure itual i 
— panies having in force 90 per cent of reserve company 

— the ordinary life insurance business in ee ee eS 
“i ‘ I ited States. m CODY Ol ™ i — ee riiiCal Yols Ji V/JUI stan A 2iiiiUAUCAl A 
an | Sales for the first four months of ment wil ne madica t myone interestea in a complete 
pl 1934 were 114 per cent of those for the review Of our inanciai Cor n 

- same riod in 1933. Of the companies 


as reporting 85 per cent stated that they Write for details of the excellent Agency op- 
ad made gains over April, 1933 in portunities available in Twenty-seven states. 
pie heir April, 1934 business. 
ea The East North Central section of 
— the country, comprising Ohio, Indiana, 
es Illinois, Michigan, and Wisconsin show- . ANTEE | ly 
om | ea the greatest percentage merense fon U AR: oa TUAL 
hen last April, the sureau report shows, a 8 4 

vith sales ahead of last year by 43 per 


and ; es oe ed : aoe ; Lives oe ae. 
; ent. In the individual classification ! I FE 34 Sass COMPANY 
by 


“the 








0e- 1 i he -" 
a Wyoming led all the states with April, 3 
via! 1934 isiness 243 per cent of that for ORGANIZED !90! a Oy OMAHA. NEBR. 


t a ye ago. Arkansas and Utah showed : 2 


' the smallest increases. 
os . *TOTAL SURPLUS . . . . .  §$2,568,388.63 
ras Seattle Underwriters Meeting (For the protection of Policyholders) 


n€ J Prins, manager of the Tacoma 





ore branch of the Metropolitan Life, will 
ild- € the principal speaker for the Seattle 
en- Life Underwriters Association at a 

eting to be held Friday noon, June 1. 
J ( } a 31 1934 
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Fifty Thousand Cash 
Needed by Executors 


lhe Philadelphia Orphans Court this 
ried a splendid argument for 
of life insurance by 
i nel 
| ton if the estate of William 
er filed petitions showing that 
gross assets of the estate are 
$11,500,000 and $12,000,000, 
tate cannot raise $50,000 to pay 
ff an overdue mortgage. Most of the 
the estate are in real estate 
rope! and mortgages. 
The petition was filed in seeking to 
tay } eedings against the foreclosure 
tre property owned by the es 
' ar purchased by Freihofe n 
~y7 tor S2Z00,000, 


Shenandoah Fieldmen 
Honor Chas. E. Ward 

May 19 was the birthday of Charles 
E. Ward, 
for Shenandoah Life Insurance 
and the month of May has 
been dedicated to him by the field force. 


vice-president in charge of 
avencies 
(ompany, 
Business has been coming in fine all 
from all 


the company reports, but on 


during the month over the 
territory, 
the morning of the 19th, a larger vol- 
than 
one day in the history of 


the company. “Charley,” as he is 


ime was received has ever been 


received in 
known to the men in the field, is very 
popular with them, and they are always 
glad for an opportunity to show thei 
loyalty to him. 

has 
put forth extra effort to make May a 
President E. Lee Trin- 
Worley Harr, as- 


Every member of the company 


banner month. 
kle, accompanied by 
stant manager of agencies, has made 
a tour of all the larger agencies to in- 
men for the campaign. Paid 
first four months of 

1934, 38 per cent ahead of last year. 


spire the 


the 


business for 


Skyrocketing 


\merica 


South 
and 


insurance business in 


grown by leaps 


the 


has 


bounds, and so has number of in- 


urance firms. It was only to be ex- 
pected that this sudden growth would 
oner or later find its counterpart in 


the gradual elimination of the weaker 
units, which has now happened in Ar- 
last 
ympanies disappeared from the scene; 


gentina where year 13 insurance 


ght went into bankruptcy, and five 
A similar 
trend toward concentration and consoli- 


into volutary liquidation. 


dation may be anticipated in other 


Latin-American countries. 


Boosting the Birthrate 


Mussolini, as is well known, believes 
in people getting married and having a 
lot of children, because he believes in 
But—and this is 
perhaps more important for the insur- 


the future of Rome. 
insur- 
the 
two for mutual benefit; they work like 
this: a offered to 
the happy couple, assuring the financial 
are for the family in the future, but 


also believes in 
hooked up 


ance world—he 


ance policies. He has 


marriage policy is 


especially rewarding with “premiums” 
The 


first three monthly premiums are given 


a plentiful supply of offsprings. 


as an outright present; after the birth 
of the sixth child, the parents not only 
but 
the total amount of the policy which 


receive a substantial “bonus” also 


otherwise is due only at the silver anni- 


versary or, as it occasionally happens, 


when the husband dies before this 
event. The proposition is supported by 
the “Maternal and Child Institute” 


which has a budget exceeding 100 mil- 


lions of lire. It may turn out to be a 
step of great social importance. 


Heads Church Federation 

C. L. Harkness, manager of the pol- 
icy department of the Metropolitan Life, 
elected 
Church 


in Indianapolis, recently was 


president of the Indianapolis 


Federation. 


Heart Disease Death Rate 
Survey by Age Groups 


PHILADELPHIA, May 29—Great prog. 


ress has been made toward the conquest 


of heart disease as a cause of death, 
Since 1911 the mortality from this 
cause among policyholders of the Met- 


0-44 


period has shown a decrease of nearh 


ropolitan Life in the year age 
fifty per cent. 
These 


made by 


pertinent statements 
Dr. Donald B. Armstrong, 
third vice-president of the Metropoli- 
tan Life, at the annual meeting of th 
Pennsylvania Public Health 
tion held at the Warwick Hotel here. 

“ss Dr. 
“that types 
disease at all ages constitute the first 


were 


Associa- 


true,” said Armstrong, 


deaths from all of heart 
cause of mortality and are increasing. 
Yet, when we consider the problem by 
age groups, the record for the younger 
and more significant ages, say from 
0-44 years, is a very favorable one. In 
this age group, heart disease has been 
1918 and before. Ac- 
cording to the experience of the mil- 
»f the 
Metropolitan Life, the decrease among 
whites, since 1911, has been nearly fifty 
per These rates right now are 


better than they were twenty years ago 


decreasing since 


lions of industrial policyholders 


cent. 


and are the lowest on record.” 
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FIRST POLICY ISSUED 
FEBRUARY 1.1843 
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Insurance Company of New York 


pavio &. Houston Presdenl 
inviles anyone con sidering engaging 
iniwiance fi ld work asa 
caer lo communicale wilh one of 
ils manages or 
Vee Pucsident and Manager of Agentics 
ag Nassau Street. New Yok Cty 


HAVE YOU SEEN “A CAREER IN LIFE INSURANCE*? JUST PUBLISHED, SEND FOR YOUR COPY 
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New Prospects Found 


A ne field for enterprising insur- 
ance firms, which'may develop into a 
veritab gold mine, is opening in 
Palesti! Two Italian companies, co- 
perat with some English interests, 
have ently established a life insur- 
ance branch. Taking its cue from the 
rapid onomic and agricultural de- 
elopment of the country, insurance 
activity is no less rapidly expanding 
throughout the more important cities. 


New agencies have shot up like mush- 


ooms after the proverbial April rain, 


particularly in Jerusalem, Haifa and 
Tel Aviv. Italian companies are leading 
30 far, followed by British and German 
ympanies. They report little of their 
actual doings, which may mean that 


they are doing fine. 


Chief Medical Director 
of New York Life 

Dr. Robert A. Fraser was appointed 
chief medical director of the New York 
Life Insurance Company at the May 
meeting of the board of directors. He 
succeeds Dr. Ernest H. Lines, who has 
retired after 45 years of active service 
with the company. 

Dr. Fraser, who is a native of To- 
ronto, Ontario, Canada, and a graduate 
of Trinity Medical College in that city, 
has been associated with the New York 
Life since Dec. 1, 1913. On May 23, 
1917, he was appointed medical super- 
visor; on May 5, 1920, assistant medi- 
cal director; and on Dec. 14, 1927, as- 
medical director. Since May 8, 
1929, he has had the title of medical 


sociate 


director. 

At the same time that Dr. Fraser was 
appointed chief medical director, Drs. 
William Bolt, Edward J. Campbell, and 
Francis C. were made medical 
directors. They had previously been 
medical directors. Among 
other promotions approved by the board 
of directors were the Dr. 
William J. Hammer, medical director, 
welfare department; Drs. William D. 
Heaton and Roscoe W. Pratt, assistant 
medical and Drs. E. 
E. Getman, medical super- 


Evers 
assistant 
following: 


directors; F ree- 


land and E. 


Visors. 


Unique Record of 
Military Service 


All of the New York Life’s fou 
new medical directors have seen mili- 
tary service. Dr. William Bolt was at- 


tached to the British serving 
chiefly on British 


Meditey ranean. Dr. 


Navy, 
war vessels in the 


Edward J. Camp- 








bell was acting assistant surgeon at the 
United States Marine Hospital in New 
York City for two and a half years be- 
staff of the 
Evers 


fore joining the medical 
New York Life. Dr. Francis C. 
served in the Naval Hospitals at New- 
port, R. L, and New York City; and 
also in the medical corps of the U.S. 8. 
George Washington and with the Ma- 
rine Corps. He resigned from the 
United States Navy in August, 1921. 
Dr. William J. Hammer 
Medical Reserve Corps of the United 
States Army during the World War. 


served in the 


Life Insurance in Italy 
The Italy 


may be seen from the following facts: 
total life insurance business grew from 
about 71,000,000 lire in 1912 to 247,- 
000,000 in 1922 and 694,000,000 lire in 
1932. The total casualty business rose 
within the same period from 129,000,000 
to 609,500,000 and, finally, to 781,500,- 
000 lire in 1932, showing a total porte- 
of 200,000,000 1912, of 
856,500,000 in 1922, and of 1,475,500,- 
000 lire in 1932. Of the casualty total, 
the largest share fell to fire (308,000,- 
000 lire), followed by accidents (136,- 


progress of insurance in 


feuille lire in 


000,000) and transport (114,500,000). 
In the aggregate business, domestic 


companies shared to the extent of 92 
per cent, and foreign companies of only 
about 8 per cent. 


Welfare Group President 


Colonel W. E. Talbot, 
and agency manager for the Southland 
Life of Dallas, and former candidate 
for governor of Texas, has been named 
president of the Texas Howard Asso- 
ciation, a welfare organization. 


| WANTED: 


MANAGERIAL MATERIAL 


vice-president 







BUFFALO MUTUAL 


LIFE INSURANCE COMPANY 





Buffalo N. Y. 


| Men who weuld make good local 
| and district managers in various 
| territories in New York and Ohio 
| are wanted by this 62 year old 
| company to start asagents. Write 
| in confidence with details of ex- 

perience to E. Parker Waggoner, 
| Supt. of Agents, Buffalo, N.Y. 








AS | LIVE 


By Frank ELLINGTON 


RANK and openly expressed differ- 
ence of opinion never harmed any 
argu- 
into be- 


those whose 


them 


one—if we exclude 


mentative natures lead 
coming regular readers of Racing Form, 
Running Horse, ete. At any rate, I 
aim to take issue and differ with life 
claim to be in the 


They are not. 


underwriters who 
“life insurance game.” 
They are in the life insurance business. 


‘ 


discussion oO! 
long- 


ECENT pro and 
this subject offers me a 
sought opportunity to speak out against 
lacks dig- 


con 


this breezy expression. It 
nity and is not in harmony with the 
spirit of the business. I agree heartily 
that it is well to inject the spirit of 
play into work. Thomas M. Buckner, 
president of the New York Life, has 
made a game of work throughout his 
half a century of distinguished service 
with the company, but it is not on rec- 
ord that he ever said he was in the life 
insurance game. 


* a * 


NOTHER objection to the phrase is 
A vive: it leads to worse offenses 
against what is seemly and proper. Let 
ten men refer to the business as a game 
and you will probably hear four still 
more gifted cock- 
eyed world that they are in the “insur- 
ance racket.” And one, perhaps, will 
call it a graft. 


EEDLESS to say, it is possible to 
N err on the other side of the ques- 
tion. Dignity which leans far back- 
ward in its attempt to impress is ri- 
diculous and almost as bad as the 
entire absence of that quality. But do 


individuals tell the 


stand up straight in the matter. 
NOWLEDGE of 
lead anyone to the inevitable con- 


human nature will 


viction that this old world accepts one 
at pretty Per- 
haps that is because we are on the whole 
modest lot 
uur self-appraisal, or 


near his own valuation. 


a rather and tend to be 


conservative in 


maybe involves a physiological ten- 
dency to live up to our claims. At any 
rate, a frivolous treatment of our voca- 


n is likely to be reflected in careless 


tion 


from the public. Likewise, a 


response 


serious, business-like attitude will in- 
spire respe This business of life in- 
surance is respected as no other on 
earth. I s representatives live up t 
tha indard in both demeanor and 
actior 
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Are You Getting a 


Proper Share of the 


Business in Your Territory ? 


By ALFRED PARTRICK, JR., 


fvency Department, Manhattan Life Insurance Company 
H t that some agent tal amount of insurance.” Have 
ther companies, in you ou studied methods of satisfying this 
territory, are paying demand? The successful agent has. 


tial amount of Insurance 


d yourself still in the de 
i are a number of reasons Tor 


among them the following ars 
common: 


You are still in the depression 


herefore are not working—as you 

é d yourself the idea that it is 
no use as no one has money to pay 
premiums. This is only true be 
su believe it—the other fellow 

é ot believe it and goes out and 


he prospects who can pay for 


irance 
Second—You have grown stale and 
re trying to sell insurance in the same 
way—not realizing that we have 
entered a new era in our economic lif 
at people in general, while more 
irance minded than ever, are think- 


terms of “income need” and not 


Salary Savings 
for Conn. Mutual 


The Connecticut Mutual of Hartford 
as been offering salary savings insur- 
ance since early in the year to a few 
arefully selected business firms, the 


if which was the Southwestern 


argest ¢ 


~+ re 
stat 


the 


Telephone Company in 


lexas. Announcement is now made 


the extension of the Salary Savings 


e to firms of a qualified type any 
vhere in the United States where The 
Connecticut Mutual operates. 
Guarantee Mutual Appoints 
San Antonio, Tex., Agency 

The Guarantee Mutual Life Com 
pany of Omaha announces the appoint- 
ent of George C. Eichlitz & Co., one 
he largest general insurance agen- 

es in San Antonio, with offices at 228 
West Commerce Streeet, as district 


several counties in South- 
The Eichlitz C 


to add life 


nanagers 
rn Texas. mpany re- 
ently decided insurance to 


service, and has 


mplete their 


agency 


If you are actually seeing people 


very day and are posted on the mod- 
ern policies of your company, and still 
fail, then it is more than likely due to 
list. If 


go over your list with 


the quality of your prospect 


his is the case, 


microscope, and if you find it all dead 


wood—throw it in the fire—and go out 
and build up a new, live, prosperous 
list. Pick out from your policyholders 
a good friend and get his assistance. 


but 
abil- 


Become minded 


ect 


super-prospect re- 


everyone that does not show 


y to pay. 
When you have rebuilt a live, pros- 


perous prospect list then go out and 
emulate the successful agent in your 
territory—it can be done—the rules 


are simple. 
Most 
cessful 


failures “wish’—all suc- 
“sell,” 


valuable prospect list. 


agent 


agents based upon a 


named Stuart C. Pilcher, former repre- 
sentative of the Old Line Life of Mil- 
waukee, and, at one time, associated 
with the Aetna Life in New York City, 
as manager of its life department. 


Brooklyn National Life 
Announces Juvenile Policy 


National Life Insur- 
ance Company announces the addition 
already 


The Brooklyn 


its 


insurance to 
list of 


of juvenile 


comprehensive insurance con- 
tracts, 


the 


20 


Juvenile insurance is issued on 


Endowment Age 85, 


Endowment at 


20 Payment 
Year 
Age 18 forms. 
the insurance is 


and 
The ultimate amount of 
$1,000. The death 
prior to age 10 depends upon 


Endowment, 


benefit 
the age of the child at death, beginning 
at $50 up to six months of age, $100 at 
yne year of age, and then increasing an 
additional $100 for each year of age to 
the maximum of $1,000 at age ten. The 
cash value beginning 


the 


policies carry a 


at the end of second year. 


Annual Meeting Held By 
Insurance Trust Couneil 


Boston Organization Elects Lester vor 
Thurn President; J. A. Lane Discusse; 
Federal Estate and Gift Tax Situation 


Boston, Mass., May 28.—Lester yo; 
Thurn, for the past eight years map. 
ager of the life, accident and grow 


department of John C. Paige & Co., 


Boston, elected presi- 
dent of the Boston Life Insurance Trust 
fourth 
House. 


was last week 
annual 
Mr. Thurn, 
the newly elected president is one 
the best life 
surance men in New England. 

The other officers of the Trust Coun- 


follows 


Council at its 


at the 


meeting 
Parker von 


known and accident 


cil 
vice-president, Norman W. Hall, 
officer of the Trust Co.; 
urer, Edward F. Messinger. trust of- 
ficer of the Merchants National Bank; 
secretary, John M. 
secretary of the Boston Life Insurane 


elected last week were as 
trust 


Union treas- 


Hughes, executive 
Association. 

Executive committee: Holley A. Wil- 
George E. Coates, of the 
Boston office of the National Life In- 
surance Co., of Vermont; S. D. Weiss- 
man, of the Boston office of the Equi- 
table Life Assurance New 
York, and president of the Boston Life 
Underwriters Association; Basil Col- 
lins, assistant vice-president of the Old 
Colony Trust Co.; J. Harold Atwood, 
of the Boston office of the New England 
Mutual Life Insurance Co., of Boston, 
William D. Sohier. trust officer of 
soston Safe and 


kinson and 


Society of 


and 
the 
Co. 

Roy M. Booth, the retiring president 
reviewed the events of the past year, 
pointing out that it had been a very 
twelve months in the ad- 
vancement of the life trust 
idea in New England. He referred to 
the all day session of the council on 
last, 
several 


Deposit Trust 


successful 
insurance 


23 which was participated 
hundred of the leading 


life underwriters of 


Jan. 
in by 
trust 
this 


officers and 


section. 





Officers of Peoria Association 


At the 
Underwriters 


recent meeting of the Life 


Association of 
for the ensuing year: president, James 
W. Ross, Mutual Benefit Life; first vice- 
president, C. W. R. 
setts Mutual; 
Doctor J. H. Pearce, Connecticut Mu- 
tual; secretary-treasurer, E. Thompson, 
Mutual Life. 


teuling, Massachu- 


second vice-president, 


Connecticut 


Peoria, | 


lll., the following officers were elected } 
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Nat’l Board Accepts 
Home’s Resignation 
Fire Underwriters Take Action 


t Annual Meeting; Re-elec! 
William H. Koop as President 


The resignation of the Home Insur- 
nee ( ind its affiliates from the Na- 
nal Board of Fire Underwriters was 
epted at the sixty-eighth annual 
weting of that body, which was held 
n New York at the Waldorf-Astoria 
Hotel la week. At the same tim 


resignation of the Importers & Ex- 


orters Insurance Co. was also ac- 


epted. The action has been taken, and 
s over, but its effects may yet kindle 
azes other camps. 

The address of William H. Koop, 
president of the National Board (to de 
iver which he relinquished the chair 


to J. 


Fireman's 


B. Levinson, president 
San 


temporarily 


f the Fund of Fran- 


isco), won universal acclaim from the 
mvention and appears, in large part, 
elsewhere in this issue. 

are fully 
pages of The 


constituted the agenda of the 


Committee reports, which 


summarized on other 
Spectator, 
business sessions and were followed by 
of the nominating commit- 
President James 


the report 
tee, of former 
Wyper was named chairman. 

the following 
President, Wil- 
liam H. Koop, president of the Great 


whict 


By unanimous vote, 


officers were elected: 


American (reelected); vice-president, 
F. W. Koeckert, United States manager 
f the Commercial Union; 
B. M. Culver, president of the Ameri- 
can Fore companies; secretary, Sumner 
Ballard, president of the International 


treasurer, 


(reelected); general manager, W. E. 
Mallalieu (reelected); assistant gen- 
eral manager, C. H. Lum, San Fran- 


isco (reelected). 


rhe following were elected members 


f the executive committee for three 
years: W. Ross McCain, president of 
the Aetna; Ray Decker, Pacific Coast 
nanag of the Royal-Liverpoo! 
groups; C. F. Shallcross, United States 
nanager of the North British & Mer- 
antile; Robert P. Barbour, United 
States manager of the Northern As- 
lral and John O. Platt. vice-presi- 
adent of the Insurance Co. of North 
America. Otho E. Lane, president of 


Association, was elected for 





inexpired term 


two years, to fill the 
f Mr. Koeckert, 
president. H. H. Clutia, 
the Northern of New York, 
for one year to fill the unexpired term 


who becomes vice- 
president of 


was electec 


f Mr. Culver, who becomes treasurer. 

Holdover members of the executive 
committee are as follows: Harold 
Warner, United States manager, 
Royal - Liverpool groups; John M. 


National U 
F. M. Smalley, president, Glens Falls; 
Ralph Rawlings, president, Monarch 
Fire; R. R. Martin, United States man- 
ger, Atlas; Hart 


States manager, Norwich Union; R. H. 


Thomas, president, nien; 


Darlington, U 


liams, vice-president, Travelers 


and F. W. 
Hampshire Fire. 


Fire, Sargeant, president, 


New 


Loyalty Group Makes 
Promotions on Coast 


SAN FRANCISCO, May 28—Announces 
the advancement of W. W. 


from 


ment of 
Potter 


vice-president of 


second vice-president to 


the Loyalty Group 


companies, in charge of the Pacific 
Coast operations of the group, was made 
John R. 
president of the group, who with Ernest 
of the 


and 


last week by Cooney, vice- 


C. Lum, general counsel com- 
pany, left San Los 
Angeles by air for the home offices of 


Francisco 


the company following the appointment. 
At the same time 
made that Secretary Fred W. Sullivan 


announcement was 
was advanced to second vice-president 
and W. B. Rearden, who has been man- 
ager of the has 
transferred to San Francisco as 
R. W. McGrath, 
transferred 
home office 
Walbey, 
Francisco, 
Mr. McGrath 
along with his present work and Frank 


Los Angeles branch, 
been 
second vice-president. 
assistant secretary, will be 
from San 
at Newark as secretary, R. W. 


Fancisco to the 


assistant San 


will assume the duties of 


secretary at 


E. Chadwick, superintendent of agents 
Mr. 


] 


Francisco, will 


Los Ang le S 


at San succeed 


manager. 


Rearden as 


Tried Arson as a Sedative 


department 


Officials of the Indiana 
f safety have arrested an Indianap- 


olis Negro who has confessed that he 


set innumerable houses and buildings 
’ ) 


his head.” T 


burned a 


on fire to “ease a pal e 


last fire attribute to him 


mahogany veneer manufacturing plant 


and resulted in its total loss, together 


houses 


with eleven 


Commissioners’ Sessions 


Draw Many to Chicago 


Compensation Rate Program Sub- 
mitted: Annual Meeting to be 
Held in St. Petersburg, Fla. 


By T. J. V. CULLEN 
Twenty-five states and one Canadian 
province were represented at the Edge 
water Beach Hotel in Chicago Monday 
Merton L. 
chairman, 


Brown of 
called to 


morning when 


Mas 


order the 


sachusetts, as 
spring meeting of the execu 
of the National Conven 
Mors 
including an 


tive committes 
ion of Insurance Commissioners. 
than 100 insurance men 
officer from practically every allied as- 
and organization in 


ciation, bureau 


the fire, life and casualty fields were in 
attendance. 


The ’ 


Brown, a 


Ear! 


ap- 


patiently waited for 
Floridian, to 
the weather inci- 
the 


his 


put in an 


pearance and recount 
dent to St. 
months of a 
the 


executive 


Petersburg in each of 
On 


commissioners 


last foun year. 


failure to show up 


declared an session, cleared 
the room of other guests and privately 
voted favorably on the suggestion which 
Dunham of Connecticut 
the regular annual 


convention be 


Commissioner 
made openly that 
the 
St. Petersburg, Fla., on Dec. 
next, and that the midwinter meeting 
in New York, usually held during in- 
for the aban- 


meeting of held in 


5, 6 and 7, 


surance week, be year 
doned. 
Clarence Hobbs of the National Coun- 


cil called the attention of the committee 


to the new Federal securities legisla- 
tion and asked that the matter of re- 


juesting exemption of insurance com- 


panies’ stocks from its provisions be 
later the 
Frank B. Chase inadequately placed the 
Plan be- 


result no 


considered by convention. 


Certified Building Registry 


ore the meeting and as a 


action 


was taken. 
The report of the Committee on 
presented by Ww. A 


The subject of 


Robinson 


Blanks 
f Ohio was accepted. 
unlicensed carriers operating by mail, 
radio and even through personal solic- 
opened by Commissionet 


t 
Graff of 
check-up showed 


tation was 
Gentry of Arkansas. Mr. 
Pennsylvania said a 
108 
panies operating in Pennsylvania, while 


(Concluded on 


unlicensed associations and com- 


pdae 20) 
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Appeal of Automobile 
Tabled 


Automobile 


And Travelers 


\ppea f the Insurance 
Compa and the Travelers Fire from 
10,C00 fines levied against them by 


the New 
Exchange was 


arbitration committee of 


Insurance 


Yo lire 


| at the special meeting of the Ex- 

inge held in New York last week to 
the matter. 

The case on behalf of the companies 

i rgued by W. A. Riordan, local 

inager, for the Automobile and by 

Fk. W. Kentner, local manager, for the 

rravelers It was pointed out that 

the Exchange voted to adopt the 

ndments to Section 17 of its rules 

(under which the fines were assessed) 


resentatives of both companies op- 
posed the changes and were disinclined 
be bound by them. 
On motion of Otto E. Schaefer, presi- 
dent of the Westchester Fire (and after 
prolonged discussion), the appeal was 


tabled. Henry Red, general manager 
of the Insurance Company of North 
America, then moved that the rule of 


Section 17 be referred to the advisory 
committee with instructions to report 
back to the June meeting of the Ex- 
change. This was done, but the action 


loes not affect the decision of the arbi- 
tration committee nor the levy of the 


ines 


Montgomery Earns Reduction 
on Business Property Rates 
May 28 — The 


Underwriters 


MONTGOMERY, 
National 
Tuesday announced a reduction in fire 


ALA., 
Board of Fire 


insurance rates on Montgomery busi- 
ness property of 10 cents on every $100 
of insurance on brick mercantile build- 
ings and 13 cents on contents. On frame 


mercantiles and contents the reduction 


These deduc- 
AAA or 


is 13 cents per $100. 


tions are not applicable on 


sprinklered properties. 


Commissioners Sessions 
Draw Many to Chicago 


(Concluded from page 19) 


Judge Daniels said there were 75 in 
State of Texas. No 


taken by the convention but methods of 


his action was 
prosecution were suggested as well as 


enactment of enabling legislation 
the 


At a meeting of the Special Commit- 


the 
for individual commissioners. 

tee on Workmen’s Compensation, a gen- 
eral rate program was submitted by the 
Council on Compensation Insurance. 
This was agreed to by stock and mutual 
It provided a rate level 
based on the two latest available policy 


companies. 
years experience. It also provided a 
basic contingency loading of 2.5 points 
to vary according to the realized loss 
ratio of from 0 to 5.0 points. The sec- 
ond part of the resolution called for 
the establishment of loss and expense 
constants, the former as outlined in a 
memorandum captioned a _ pro- 
ratios by 
sign of risks. The committee referred 
the matter for discussion in December. 

The Committee on Marine Interpre- 
tation was told that 30 states had al- 
accepted the marine insurance 
definition. Support of the convention 
asked for its further 
This joint movement of marine, fire and 
casualty carriers to establish a uniform 
basis of underwriting was described as 


recent 
cedure for determining loss 


ready 


was adoption. 


a demonstration of self government by 
companies under the state supervision 
which emphasized the value of intelli- 
gent cooperation and the advantages of 
uniformity in regulations. 


— 


"Jumbo" Line Written 
In Shoremen's Strike 


An insurance line aggregating $6. 
825,000 of strike, riot and civil commo. 
tion coverage has been placed upo 


city harbor properties in Los Angeles. 
Cal., by the insurance committee of th, 
Los Angeles Insurance Exchange unde; 
the chairmanship of H. M. Burwald 
The authorized by th 
Los Angeles Board of Harbor Commis- 
sioners and will run for one year. 
Binders for 50 per cent of the cov. 
issued immediately, fol- 
lowed by the permanent policies as soon 


coverage was 


erage were 


as written. The premium will be about 
$26,000. This action is in line with the 
discussion of insurance hazards in and 
about harbors which appeared in The 
Spectator of May 17 and which pointed 
the need for complete protection at such 
points. The reason why attention of 
Los Angeles interests centers on harbor 
strike hazards now is because the city 
is facing a strike of longshoremen. 


Elections at St. Louis 

St. Louris, Mo., May 28—Edward C. 
Wagner has been elected president of 
the Associated Fire Insurance Agents 
and Brokers of St. Louis. Other officers 
selected at the recent annual meeting 
of the organization are: Vice-president, 
Calvin C. Bowersox; treasurer, William 
Eichenser; and secretary, Calvin R. 
Yockel. 





Kentucky Fire Marshall Dies 
FRAKFORT, Ky., May 28—J. B. Cof- 
fey, 65 years old, fire marshall for the 
State Insurance Department and well 
known throughout Kentucky and Ten- 
nessee, was found dead of a heart at- 
tack in his hotel room at Williamsburg. 











STRENGTH » PERMANENCE ~ STABILITY 
Tire Automobile Marine : Casualty - Fidelity « Surety 
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New York 


Chicago 


SAN FRANCISCO ' 


REMANS FUND GROUD. 


Firemans Fund Insurance Company ~ Occidental Insurance Company 
Home Fire & Marine /nsurance Company 
Fireman's Fund Indemnity Company ~ Occidental Indemnity Company 


Boston . 
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Warns Against Effects 
Of Political Agitation 


Marc Rose Says Insurance Men 
Must Maintain Even Business 
Keel Amid Partisan Shouting 


Henry Putnam, president of the In- 
surance Advertising Conference, gave 


some of the large company conventions 
in cleverness when he reached 
nto his figurative hat at the New 
Yorker Hotel in New York last Friday 
and pulled out Mare Rose, editor of 

Week, as luncheon guest 
at the spring meeting of the 
executive committee of the conference. 
Mr. Rose talked for just about 20 min- 
utes. He had something to say, he 
said it concisely, pithily and with con- 
viction and he left. 

Business sentiment in general is more 


a lesson 


 —_ 
DUSLILESS 


speaker 


gloomy than either present facts or 
future possibilities warrant, declared 
Mr. Rose, and gave the erratic be- 
havior of the stock market as the 
reason, asserting that it is time that 
business men of the United States 


ceased devoting most of their concern 
to gambling on the market and paid 
more attention to their personal busi- 
ness. He issued a warning as to what 
may be expected as a result of elections 
this fall and pointed out that if busi- 
needs a “shot in the arm” to 
stimulate it just before election, that 
“shot” will likely be forthcoming. Pro- 
ponents of the present Administration, 
aided by Democratic office-seekers, will 
take care of that. On the other hand, 
there will probably be partisan and 
strident denunciation of the Roosevelt 
policies from the lips of Republican 
office-seekers and malcontents. Do not 
allow the fluctuation of business which 
may be traceable to either of these fac- 
tors to upset insurance or the orderly 
march of insurance companies, cau- 
tioned Mr. Rose. 

The Insurance Advertising Confer- 
ence now numbers 35 fire and casualty 
companies and 30 life insurance units 
among its company constituents, ac- 
cording to facts brought out at the 
business sessions before and after the 
luncheon, and their solidity is evident 
from the consideration that no mem- 
ber company of the conference has 
failed during the depression. 

Although the meeting was an execu- 
tive session, about 50 were in attend- 
ance, and the greatest freedom of 
discussion was permitted to all. A 


ness 
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graceful gesture on the part of the 
organization was the decision to pre- 
pare a memorial on the death of Chaun- 
cey S. S. Miller, late publicity director 
of the North British & Mercantile, 
which is to be sent to Mrs. Miller and 
to the executives of the company with 
which he was identified. It will be 
prepared under the direction of Stan- 
ley Withe of the publicity division of 
the Aetna. 


Walter H. Bennett Addresses 
Texas Agents’ Association 
When right-thinking agents and fair- 
minded companies stick together they 
can stamp out inimical practices in the 
insurance business, but a_ dishonest 
minority often tempts an honest major- 
ity to fight back with the same weapons 
and this has led to many of the troubles 
now complained of in insurance. That 
was how Walter H. Bennett, secretary 
of the National Insur- 
ance Agents, described the birth of un- 
derwriting evils in his address before 


Association of 


the annual meeting of the Texas As- 
sociation of Insurance Agents at Dal- 
las last Friday. 

The speaker declared that “it is a 
well known fact that when juggling 
of fire coverage cannot produce a suf- 
ficient low rate on a given line, inland 
marine stands at the door, knocking to 
gain admittance on whatever basis is 
necessary.” The National Association 
has tried conference and cooperation too 
long to have much confidence in either 
to wipe out abuses when it comes to a 
question of major reform, said Mr. Ben- 
nett, and therefore drafted the Pro- 
ducers’ Code as filed at Washington, 
a & 

The remedy suggested by the speaker 
was adherence to the code and, if that 
failed, “‘a continued and concerted cam- 
paign of education calculated to arouse 
interest within the business to the end 
that the unfair practices set forth in 
the code may be eliminated.” 


E. W. Hall Resigns Position 
With General America Group 

E. W. Hall, executive vice-president 
of the General America companies of 
Seattle for the past three and one-half 
years, has resigned that position and 
will return to the East where he will 
engage in company work, it is under- 
stood. According to Ralph H. Bald- 
win, secretary of the company, Mr. 
Hall “is leaving us in the friendliest 
spirit and with the best wishes of the 
entire organization.” 


Rehabilitation Plans 
Of Globe & Rutgers 


Special Meeting of Executives 
and Field Men Held to Work 
Out Company's Full Recovery 


The campaign of the Globe & Rut- 
gers Fire to obtain sufficient consents 
to assure the success of its rehabilita- 
tion plan is being conducted under the 
leadership of President E. C. Jameson 
and Vice-President H. Edward Bilkey. 
As noted in The Spectator last week, 
promulgation of the plan to creditors, 
stockholders and policyholders was or- 
dered by Judge Albert Frankenthaler 
in the New York Supreme Court on 
May 24. 

A special meeting of executives and 
State agents of the Globe & Rutgers 
called last week to these 
men to receive their instructions in the 
campaign to secure approval of the re- 
habilitation plan. At that meeting, 
Saul J. Lance, special New York dep- 
uty superintendent of insurance 
signed to Globe & Rutgers affairs, 
stated that the position of the Empire 
State insurance department is that it 
approves the procedure so that it may 
be ascertained whether a_ sufficient 
number of those concerned will cooper- 
ate to permit the plan to become opera- 
tive. 

He declared that it must be borne 
in mind that the company has never 
been in liquidation, but was placed un- 
cer rehabilitation management so that 
it could be reopened and resume the 
writing of business. The special dep- 
uty superintendent said that it was not 
the function of the superintendent to 
advise creditors whether to accept the 
plan or not, but the department was 
convinced that “if the plan is accepted 
by a sufficient number of creditors and 
is permitted to be declared operative, 
the company’s management, financial, 
investment and underwriting policies— 
and financial position—will be satisfac- 
tory.” 


was enable 


as- 


Georgia Dept. Adopts Definition 


Commissioner W. B. Harrison has 
announced that the Insurance Depart- 
ment of the State of Georgia has 
adopted the nation-wide definition of 
the insuring powers of marine and 
transportation underwriters as_ set 
forth in the N.C.I.C. resolution of De- 
cember, 1933. The adoption will go 
into effect June 1. 
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National Board Committees 
Rendered Laudable Reports 


] 


The many committees of the National 
rd of Fire Underwriters, collecting 

i ind results of many important 
hase of stock company operations, 
presented their findings during the an- 
il meeting of the board, held in the 
Waldorf-Astoria Hotel in New York 
ist week One committee chairman 
ifter another, whether present in pe? 
yn or represented through General 


Manager W. E. Mallalieu, received the 


incere appreciation of the board mem- 
bers of his efforts and those of his 
i clate 

\s for the financial standing of the 
various units within the board, the re 
port of J. L. Parsons, chairman of the 
finance committee, showed that there 
was no assessment needed for the Ac- 
iarial Bureau Committee because of 
the sufficiency of the balance on hand. 


\ssessment for the committee on arson 


will be one-seventh of 1 per cent on 
vailable premiums and will yield about 
the 


vigorous 


£508,000, which, with balance on 


hand, will allow conduct of 


he campaign against incendiarism. A 


budget of $205,131 was allocated to the 
committee on laws because of the fact 
that this is a heavy legislative year; 

me 45 legislatures to meet in the sev 
eral states. Appropriations for the 
general fund showed a _ reduction of 
$187,750 from those for the same pur- 
pose last year. Altogether, the finance 
ommittee report showed a stable con- 
dition of board finances and sufficient 
resources to carry on the great work 
the board is doing in favor of stock 


fire insurance and property protection. 


Executives Declare for 
Fair Business Practices 


“Harmony, correct practices and the 
underwriting” 
the 
the 
committee of 


sound 
continued 
business, 


principles of 
should 


hire 


ever be within 


insurance declared 
report of the 
the National 


ers, as submitted by Chairman B. M. 


executive 
3oard of Fire Underwrit- 
at its an 


Culver to that organization 


meeting. Discussing an insur- 


ance company Code, the report pointed 


out that the National Board filed a 
Code late in August of 1933, but that 
Code treats only of labor provisions, 
hours of employment and wages. All 
the company members subscribed to 
that Code and thus came under the 
aegis of the Blue Eagle. No public 
hearing has been held on that Code 
and no time has been set for such a 


hearing, the intimation being that the 
present situation complies with Wash 
ington, D. C., requirements and is sat- 
isfactory to the companies. 

Touching on the problem of the pres- 
Policy, the re- 


nt Federal Monetary 


port referred to the fact that the 
National Board endorsed the position 
if the Chamber of Commerce of the 


United States in opposing the present 
monetary policy of the Administration 
at Washington, D. C. had reap- 
Harold V. Smith as 
Paul B. 
counsellor 
3oard’s Chamber 


and 
pointed national 


ounsellor, and Sommers as 
substitute 
the 
membership. 


Reference was made to the situation 


national 
National 


repre- 


senting 


reated by the resignation of the Home 
Insurance Co. from the National Board 
and to the work of the committee which 
had the 
matter, but action on the subject was 
left to the members as a unit, 
the resignation subsequently being ac- 


been appointed to consider 


board 
cepted. 


The 


showed 


executive committee 
that total 


$1,108,250 were in 


report 
appropriations of 
for the next 
sum repre- 


order 
that this 
sented substantial savings over previ- 


fiscal year and 
ous expenditures which, however, “will 
not impair the effectiveness of the Na- 
tional Board in its various activities.” 


Actuaries Point Decreases 


In Loss Reports as Filed 


During 1933 there was a decrease of 


22 from 1932 


22.5 per cent 
of loss reports filed with the actuarial 
bureau the National 
Board, according to the report of that 
by Robert P. 
Barbour, its chairman. Adjusters’ re- 
ports received amounted to 961,498 last 
with an estimated 


of $215,822,784. Claims of 


I ~> 


in the number 
committee of 


committee as rendered 


vear, property loss 
$100 or 
less are steadily increasing in numbers; 
these being estimated at 349,311 during 
the past total estimated 
property loss of $9,496,581. The num- 
ber of such small claims is constantly 
note 


year for a 


growing, but it is encouraging to 
that the total estimated loss from such 
decreasing. Property loss 
estimated to have arisen under claims 


of $100 or less was $11,136 in 1932 as 


claims is 


against the already-given figure of 
$9,496,581 last year. 
The Actuarial Bureau is now com- 


posed of 210 stock fire insurance com- 
panies, two less than during the pre- 


vious fiscal year. Expenses of the 


bureau were $345,067 in 1933 with an 
estimation of $353,000 for 1934, of which 





—— 





the loss information service is the larg. 


est item. From its 
January, 1919, to May 1, 1934, the loss 
information service has furnished 694. 
028 reports to subscribers, and one of 


establishment 


the important by-products of the ser. 
vice is the business of making loss ree- 
ords available to arson investigators t 
under 
scrutiny or to aid in the prosecution of 


aid in developing arson cases 


offenders. 


Fight Against Arson 
Being Sternly Waged 

Through its chairman, H. V. Smith, 
the National Board’s committee on in- 
cendiarism and arson pointed out that 
the the fire 
panies in delaying loss payments for 60 


action of insurance com- 
days has had a favorable influence on 
the reduction of 
tions where organized arson has flour- 
Other factors tending to reduce 


incendiarism in _ see- 


ished. 
the include 
moratoriums on mortgage foreclosures, 
funds 
somewhat higher commodity prices. 

Investigations by 
the National Board have produced the 


number of deliberate fires 


availability of government and 


special agents of 
following results in the number of ar- 
rests, convictions and acquittals cover- 
ing the crime of arson: 


1928 1929 1930 1931 1932 193 
Arrests 699 802 1,311 1,249 1,544 1,011 
Convictions 319 313 101 532 580 8= 548 
Acquittals 181 200 231 270 259 234 


The arson committee pointed out that, 
while the number of convictions in 1933 
almost the 
vears, the number of arrests has fallen 


was same as in previous 
off sharply, indicating a reduction in 
the total of incendiary fires. Cases of 


convictions were cited; one of them be- 


ing that of a criminal on the Pacific 
Coast against whom four convictions 
were secured and who admitted that 


he had been setting fires for hire ove 


Or 


a period of 25 years. 


Countrywide Reduction 
In Fire Destruction 

The bright side of the fire insuranc: 
picture was presented to the members 
of the National Board by Chairman 
W. M. Hoffman of the committee on 
statistics and origin of fires. Lower 
property values, small stocks on hand, 
decreased insurance and the promulga- 
tion of the 30-60 day deferred payment 
of losses all contributed to cut the fire 
loss in 1933 to a total of $269,778,480, 
the lowest since 1916 and a decrease 
of $131,081,074 from the 1932 figure 
for a percentage reduction of 32.70. 
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The pr capita fire loss of the United Harbor Oil Hazards SMOKE 

States iring 1933 was $2.15 as m 

yainst $3.21 in 1932 for a decline of Now Being Corrected es 

02 per cent. Coincident with the recent discussion By Gene Roescu 

A definite trend in the fire loss, as in these pages of oil fire and other haz- ALKING past a midtown inter- 
tablished by the records from 461 ards to be found at harbors of the section on Bawdy Broadway re 
ties and first apparent in 1932, is the country, the report of the committee on cently, I saw a group of youngsters 
‘act that there is a gradual decline in fire prevention and engineering stand- lounging about. Approaching them on 


ty losses at a 


the country as a whole. 


lesser rate than for 
The report of the committee on sta- 
tistics and origin of fires showed that 
vhile the total number of fires declined 


nly 3.49 per cent last year, the aver- 


ge loss per fire dropped 29.36 pei 
ent from $325.52 in 1932 to $229.96 in 
133. Records of 255 civic fire depart- 


losses 


that 
for destruction of $2,440,000 


ments indicated exposure 


accounted 


n property values in those cities and 
showed the importance of such losses 
to the total. 

That the reduction in fire loss was 


untrywide during 1933 is proved by 
that cities 
a fire loss of $5 per capita are 


the committee’s comment 
having 


uped fairly uniformly by sections 


the nation. 


Supervisory Legal Power 
Amounts to Dictatorship 


the fact 
supervision 


that 
amounting 


Blazoning powers of 


nsurance al- 


most to 


dictatorship have been given 


State officials, F. C. White, chairman 
the committee on laws of the Na- 
mal Bureau, in his report told the 


members of that organization that “it 
difficult 
such powers with the principle of rep- 


and it 


to reconcile a delegation of 


resentative government can be 
justified only during the existence of 
the 
theory that such delegation is necessary 
statutory much too 


inflexible to care for the unusual con- 


the national emergency and on 


that the law is 


constantly arise in a 
business as complicated as insurance.” 

Proposals for the National Securities 
Act and the Stock Exchange Control 
Bill at Washington, D. C., are included 
among legislation having a direct bear- 
ig on the stock fire insur- 


which 


iitions 


fortunes of 





ra- 
nt 


ire 





ance companies, said the report and “if 
these, or any of them, operate greatly 
to curtail or destroy a demand for se- 
curities available to insurance compa- 
nies for investment, or lessen the facili- 


tes for immediate hypothecation, 
barter and sales of securities, that 
liquidity of assets so essential to insur- 
ance will be materially affected.” <A 


: “ee : os 
Proposal for some plan of municipal 


bankrupt vy comes under the same head. 
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ards of the National Board of Fire 
Underwriters that 


ing oil distributing plants on 


shows fires involv- 
water- 
fronts have been a special subject of 
study during the past year, with par- 
ticular emphasis on the section in and 
around the Passaic New 


As a result of the study, a num- 


River in Jer- 
sey. 


ber of plants where the worst condi- 


tions existed have been moved to safer 
and in others adequate fire 
prevention methods have been adopted. 

The the fire 
committee, under the chairmanship of 
H. T. Cartlidge, instanced various fac- 


locations 


report of prevention 


tors which contributed to the favorable 
last 
these is the improvement in fire depart- 
about by the 
better 
drills 


fire loss records year. Among 


ment efficiency brought 
and 
methods 


knowledge application of 


fire and by additional 
and training of department personnel. 

Inspections of cities made by the en- 
gineering staff of the National Bureau 
last year took place in 27 States, and 
26 complete reports on those cities have 


already been issued. Follow-up bulle- 


tins were issued for 11 cities, together 
with 63 special reports and four re- 
ports on quarterly progress. 
Earthquake Damage Test 
Held Not Satisfactory 

Steps are being taken to show def- 


initely the fallacy of aniline dye tests 


as a method of earthquake 
Paul B. 


committee 


proving 
damage to buildings, declared 
the 


National Board 


chairman of 
on adjustments of the 
of Fire Underwriters, in his 
made last week. Such tests do not es- 


Sommers, 


report 


tablish structural damage as a result 


n order to 


of earthquake and, 
this, the National Board has appointed 


prove 


a committee to cooperate with its Pa- 
cific Coast committee in codifying the 
results of laboratory experiments and 


the study of reinforced concrete struc- 


tures. Engineers have submitted an 
estimate of $40,000 for this work. 
Earthquake loss claims from the 
temblor of March 10, 1933, numbered 
604, but the deductible amount of the 


policies exceeded the loss in 419 cases. 
Losses of $958,750 were paid on 179 of 
the claims, while $187,817 was paid on 
64 of the resulting fire claims. 


the 


person of 


the same side of the street came 
Majesty of the 
the proverbial “flatfoot.”” Said 


“Gee! I 


the Law in 


one of 
bet the 


the next generation: 


cop’s gonna chase us.” “Yea,” re- 
plied another, “that’s all a cop’s good 
for—chasin’ kids. They’re scared of 
crooks.” 

RIVIAL words, perhaps, but they 


indicate a growing conviction in the 
youthful municipal mind that bodes ill 
future for au 
I have no hesitancy in declar- 
belief that the complete col- 
law enforcement, both 
at this writing 
shameful failure to kill Dillinger has 
done more mental harm to the youth 


for constituted 


thority. 


respect 


ing my 


lapse of State 


and Federal, in the 


of the nation than the next six months 


of alleged reform schools will be able 


to eradicate. 


known as 


i oe mob chief, 
Mike Duffy (who was 


very 
messily “gunned out” by rivals while 
abed in an Atlantic City, N. J., hotel 


some two years ago), once gave me his 
understanding of the reason behind the 
perpetual crime wave from which this 
country suffers. “If cops were all hon- 
est, there wouldn’t be any crooks,” said 


he. I do not, personally, agree that ail 
policeman are venal, but 10 per cent 
of them may be dishonest. Just imag- 
ine going to war with an army that 


Why the 


by espion- 


was only 90 per cent loyal. 
disloyal 10 per cent would 
age, sabotage, destructions of supplies 
and cam- 
paign Yes, 
t 


horoughly clean up police departments 


other methods—wreck 


and thwart 


every 
every attack! 


and you will clean out crooks. 


PROPOS of Dillinger, a friend of 
A mine named Jack Marcus 
runs the Stanley Hotel on West Forty- 
Sub 


who 


seventh street in Bagdad on the 
way and is a political protege of Eddie 
Tammany tycoon, made the 
suggestion that the Govern- 
ment Dillinger immunity if 
he will surrender and then go to work 
down criminals behalf of 
the law. Well, banks have been known 
to employ ex-forgers as a means of re- 


Ahearn, 
ironical 
promise 


running on 


tiring them from “business.” 
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Paul L. Haid Reelected 
By Adjustment Bureau 


The Fire Companies’ 
Bureau held its annual 
week in conjunction with that of the 
National Board of Fire Underwriters 


Adjustment 


meeting last 


and re-elected Paul L. Haid, head of the 


Executives’ Association, as 
Koeckert, United 
the 


Insurance 
president. F. W. 
Commercial 


States manager of 
Union, succeeded om F. Shallcross, 
United States manager of the North 


British & Mercantile, as vice-president. 
W. E. Hill, assistant general manager 
of the Bureau, had the duties of secre- 
tary added to his work following the 
resignation of W. E. Mallalieu from the 
secretarial post. 

On the board of directors, W. E. Mal- 
lalieu was succeeded by W. J. Reynolds, 
vice-president of Corroon & Reynolds; 
the post of the late Ralph Ives 
W. Ross McCain, president of 
the Aetna; and Thomas H. Anderson, 
of the Liverpool & London & Globe, was 
replaced by Ray Decker, Pacific Coast 
manager of the Royal-Liverpool groups. 


was 


Nn led by 


William H. Koop 


(Concluded from page 11) 


companies on fire and lightning business 
in 1933 were as follows: Earned pre- 
$456,935,059; from which must 
be deducted incurred in the 
amount of $178,826,236, and expenses 
incurred in the amount of $214,440,474, 
a total of $393,266,710 of outgo; the re- 
mainder of $63,668,349 representing the 
year’s underwriting credit. This under- 
writing profit was in marked contrast 
with the average experience of a long 
series of previous years, as is illustrated 
by the fact that for the five-year period 
1929-1933 inclusive, the aggregate un- 
derwriting profit of the member com- 
panies represented no more than 3.76 
per cent of the earned premiums, not- 
withstanding the effect upon the aver- 
age of the abnormally high profit ratio 
for 1933. Obviously, therefore, we are 
not justified in regarding the underwrit- 
ing outcome of the past year as in any 
sense typical of the results to be ex- 
pected in the years ahead of us. We 
have had a piece of great, though tem- 
porary, good fortune, and we are duly 
grateful for it, but we very well know 
that we must soon return to the level of 
average underwriting profits which has 
been characteristic of our business for a 


miums, 


losses 


long period of time. 

I have just said that in my opinion 
the underwriting experience of the mem- 
ber companies in 1933 cannot safely be 
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regarded as typical of the underwriting 
results reasonably to be expected 
henceforth, when normal relationships 
have been reestablished between insur- 
ance written, policies in force, and un- 
earned premium reserves. I am, in fact, 
somewhat apprehensive lest the reaction 
from the encouraging showing of the 
past year be a disconcerting swing in 
the opposite direction as the actuarial 
elements in our business are brought 
back into balance and the customary 
averages are restored. 


Trained Brokers Merit 
Special Designation 


Recommending some _ authoritative 
designation to signal out the trained in- 
surance broker, W. W. Ellis, executive 
secretary of the National Association 
of Insurance Brokers, told those attend- 
ing the Pennsylvania Insurance Days 
exercises in Harrisburg last Friday 
that the public has been led to believe 
that anyone having a license can give 
good insurance service. 

The attainment of professional stand- 
ing is something which leading insur- 
ance agents of the country should be 
willing to join the brokers in seeking 
and establishing, said Mr. Ellis, who 
pointed to the problem of newcomers in 
the business who enter simply because 
they can influence a few friends to give 
them insurance and declared that “as 
long as this situation can go on without 
the public realizing that it takes many 
years of study and experience to de- 
velop a qualified insurance advisor, the 
insurance business will suffer in public 
opinion.” 

“Some day there may be a new title, 
such as ‘insurance advisor,’ which will 
embrace leading agents and brokers,” 
Mr. Ellis predicted, and when that day 
arrives the insurance business will 
stand more securely in the public mind 
than it does at present. 


Knickerbocker-Cosmopolitan 
Merger Receives Approval 


The New York insurance department 
has just approved the merger of the 
Knickerbocker Insurance Company, 
New York, and the Cosmopolitan Fire 
Insurance Company of New York. The 
combined unit will continue as the 
Knickerbocker Fire. 

The merger becomes effective as of 
Sept. 30, 1933, and, at that time, the 
surplus was $2,381,036 according to con- 
vention values, with a capital of $1,000,- 
000. Approval of the merger was no 
surprise to insurance men. 
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Sumner Ballard Festivities 
Both "Hello" and "Goodbye" 


The dinner tendered to Sumner Bal. 
lard, president of the International Ip. 
surance Company, by fire insurance ey. 
ecutives at the Hotel Pierre in Ney 
York last week turned out to be as 
much of a “goodbye” party as a “hello’ 
celebration. Mr. Ballard sailed Friday 
night on the. Majestic for a vacation 
abroad. 

For many years it had been Mr. Bal- 
lard’s entertain 
group from ameng those attending the 
annual meeting of the National Board 
of Fire Underwriters. This year, the 
fire executives returned the compliment 
under the direction of Harold Warner, 
United States manager of the Royal. 
Liverpool group, with B. M. Culver of 
the America Fore and W. E. Mallalieu 
of the National Board as his associates 
on the arrangements’ committee. De- 
spite the announcement that ther 
would be no speaking, W. E. Mallalieu, 
R. W. Hollaman, Fred Koeckert and 
Insurance Superintendent George Van 
Schaick discussed the personality and 
talents of the honor guest. 


custom to a_ selected 


Texas Agents Sustain 
Non-Par Stock Carriers 


Only agents who represent non-par- 
ticipating stock insurance companies 
can henceforth become members of the 
Texas Association of Insurance Agents. 
This is in accordance with amendments 
to by-laws which were passed by the 
annual meeting of the Association in 
session at Dallas, Texas, last week. 
The members also voted to support pas- 
sage of the Texas automobile drivers’ 
law. 

Among the speakers was Walter H 
Bennett, secretary of the National As- 
sociation. 

The meeting was attended by almost 
1000 representatives and was said t 
be one of the largest gatherings of fire 
and casualty agents ever held in the 
country. 

At the election of officers, John H. 
Chiles, Jr., of Austin was made presi- 
dent; Rolla S. Grieg of Waco, vice 
president; and Drex G. Foreman, secre- 
tary and treasurer. 


Russell W. Osborn 

Russell W. Osborn, retired Pacific 
Coast manager for the North British 
& Mercantile, passed away at his home 
in Berkeley, Cal., on May 22 following 
a long period of illness. 


The Spectator, May 31, 1934 
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PRA Support Held to 
Obviate Need of Code 


Shelving of Code Idea in Favor 
of Reemployment Agreemeni 
in Harmony With Recent NRA 
Attitude Toward Insurance 


That the National Recovery Adminis- 
has, in effect, shelved the code 


tratlo! 

dea for the insurance business in favor 
f the President’s reemployment agree- 
nent is not surprising to close followers 


f Washington developments. The move 
is in harmony with the recent attitude 

the NRA 
and 


toward service industries 


in general the insurance business 
n particular. 

The insurance business, it may be 
said, has been very fortunate in its rela- 
tions with the Government at Washing- 
The 


been 


ton during the past six months. 

acking down” spirit has not 
present 

Early last fall there was unmistakable 
entiment in certain administration cir- 
es for Federal participation in insur- 
The how- 
did not lack capable ambassadors 
un- 


ince supervision. business, 


ever, 


vho were in a position to offer 


information and advice on 


prejudiced 


ich questions and no precipitate action 
esulted. 
In its dealings with the insurance 


nterests the National Ad- 
ministration has been patient and im- 
Officials assigned to insurance 


Recovery 


partial. 
codes have made a good impression on 
the insurance men who have had deal- 
ngs with them. Although the Na- 
tional Association of Insurance Agents 
never got very far with its proposed 
de, its leaders have frequently praised 
the administration officials. 

A short time ago The 
quest of the NRA, cooperated on 
llecting information desired relating 
signatories of the President's reem- 


Spectator, at 


ne reé 


loyment agreement among the various 
units. At that time it 

there was practically a 
ous compliance within the insur- 


was 


nsurance 


noted that 


ance business with the original requests 


relating to wages and hours. No doubt 

nsideration of this data led to the 
decision to rely for the present on the 
full measure of cooperation fortheom- 


ng from these compacts. 


a 
(Concluded on page JN) 


Model Vehicle Code Perfected 
at Washington By Conference Group 





Model Financial Responsibility Act Incorporated in New Program 
Devised by Fourth National Conference on Street and Highway 
Safety; Secretary of Commerce Daniel C. Roper, Chairman 


By Ropert WADE SHEEHAN 





Washington, D. C., May 25 


A magnificent effort was made here 


this week by a great gathering of men and women io do something 
practical and constructive about the desperate problem of automobile 


accidents—a problem which in 19 


as these: 


33 assumed some such dimensions 
31,000 killings; injuries to a million more, and economic 


losses of upwards of one and a half billion dollars. 


The Fourth National Conference on 
Street and Highway Safety is the of- 
ficial designation of the group which 
has just concluded five days of intensive 
study and discussion of motor traffic 
problems under the chairmanship of 
Daniel C. Roper, secretary of commerce. 
More than 600 people have been in at- 
tendance. They represent every group 
political, industrial and social—that is 
in any way identified with safety. They 
comprise an impressive alliance against 
the crime and destruction perpetrated 
by the careless operators of automo- 
biles; as a cooperative organization this 
conference unquestionably has vast po- 
tentialities. 

Though attentive to every phase o 
the situation and interested in all man- 
ner of traffic reforms, the Conference 
has as its chief object the formation and 
adoption of uniform traffic laws and or- 
dinances, and its greatest single accom- 
plishment has been the production of a 
code. In this code are 
importance to the 
country in 
particular. 


¢ 
L 


model vehicle 
provisions of vital 
insurance interests of the 
ways both 
Among its 
civil liability act, a 
sponsibility act and a model registra- 
all of which, of 
underwriting 


general and 


sub-divisions are a model 
model safety re- 
tion and anti-theft act, 


course, effect insurance 
directly. 

For the convenience of readers of The 
Spectator who are not familiar with the 
general outline of the model vehicle 
code, we give here a summary of its 
principle contents, to which will be ap- 
discussion and 


mentioned 


pended a more extensive 
description of the sections, 
interest 


above, which are of immediate 


to insurance underwriters. 


At the First National Conference on 


Street and Highway Safety in 1924, the 


great need for uniformity in_ traffic 
regulations was clearly recognized. This 
chief 


holding of a second Conference in 1926, 


was one of the reasons for the 
prior to which a large and representa- 
tive committee of public officials and 
other traffic specialists from all over 
the country had devoted months of care- 
ful study to the formulation of the Uni- 
form Vehicle Code. After discussion 
this was adopted not only by the Na- 
tional Conference on Street and High- 
that also by 
the National Conference of Commis- 
sioners on Uniform State Laws and the 
American Bar Association. 


In 1930 the code 


way Safety in year, but 


Was revised by ac- 


tion of these bodies, at which time the 
Model Municipal Traffie Ordinance, pre- 
pared in 1928, was revised and ap- 


proved. At the meeting this year fur- 
ther revisions in the code and ordinance 
to take care of several weak 


vealed by 


were made 


points in the documents re 


experience as well as to meet condi 
tions which have recently arisen. 
The code as now revised contains the 


following: 


I—Model Motor Vehicle Administra- 


tion, Registration and Certification of 
Title and Anti-Theft Act.—This con- 
solidates the vehicle registration and 


anti-theft acts of the 1930 code, thereby 


eliminating a certain amount of dupli- 


4 


cation, and also contains a number « 


important additional administrative sec 


tions, including provision for a highway 
patre 

All states have long recognized ‘ 
need for some ! {ministrative 
rganizatior s the starting point for 
motor vehicle contro They vary con- 
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ably in their conceptions of what 
organization should be and how 
xtensive should be its powers and 
tie The model Act seeks to offer 


complete but not excessive adminis- 
rative organization. 

Il—Model Operators’ and Chauf- 
feurs’ Act.—Because the 


of requiring all motor vehicle 


License im- 
ortance 


perators to be licensed has not been as 
iniversally recognized as that of regis- 


tering vehicles, and because the ad- 
ninistration of the licensing system re- 
quires special, though not unduly 


omplex, administrative machinery, the 


Operators’ and Chauffeurs’ License Act 
of the 1930 code is retained as a sepa- 
rate act, liberalized to meet objections 
that have the system 
without materially weakening it or in- 
terfering with the found 
effective in the states experienced in the 
licensing system. 

The resistance of the past in certain 
parts of the country to the licensing of 
operators is disappearing, and it is be- 
coming increasingly recognized that 
this is an essential element in traffic 
control and reduction of accidents. 

I1I—Model Civil Liability Act.—This 


been raised to 


procedure 
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of the claimants at 


‘ 
strain. 


Fidelity and 
Casualty 


We paid 33.080 claims amounting to 
$6.461.839 in 1933 which helped many 


most difficult for them to stand financial 


Over $342.000.000 in losses paid by 
stock casualty and surety companies last 
year proved the value of proper protec- 
tion and is also indicative of the wisdom 
shown by insurance agents and brokers 
in placing the business of their clients 


in sound stock companies. 


Surety Bonds 


a time when it was 


Insurance 
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———— 


is an addition to the former code. In 
large measure, however, it is an assem- 
bly of related sections drawn from the 
various Acts of the 1930 code and from 
the AAA Safety Responsibility Act to- 
gether with certain additional provi- 
sions deemed appropriate. 

1V—Model Safety Responsibility Act. 
—The revised code for the first time 
contains a financial responsibility act, 

The previous National Conference did 
not deem compulsory automobile insur- 
ance sufficiently related to safety to 
warrant its adoption as a_ safety 
measure. Experience has, however, in- 
dicated that a modified form of insur- 
ance or financial responsibility require- 
ment, largely free from the difficulties 
of a complete compulsory automobile in- 
system, valuable 
means not only ef protecting the public 


surance provides a 
against much irresponsible driving but 
also of exercising an important influ- 
ence for safe driving. Such a measure, 
proposed and sponsored by the Ameri- 
can Automobile Association, has been 
passed and found effective in a consider- 
able number of states and is the basis of 
the act included in the revised code. 
This proposed act is compulsory only 
as to those who have been convicted of 
traffic violations or who have 
unsatisfied judgments standing against 
them as the results of traffic accidents. 

V—tUniform Act Regulating Traffic 
on Highways.—This is the act of the 
same title in the 1930 code, revised in 
certain particulars in the light of re- 
cent experience especially as to speed, 
vehicle lighting requirements and size 
and weight restrictions. The act is also 
amplified to provide for periodic inspec- 
tion of vehicles. This act is designated 
as a “uniform” rather than a “model” 
act because a large portion of its pro- 
visions should, in the interest of safety, 
be exactly the same in all states. Not 
only is this act based upon underlying 
principles that have proved sound and 
essential, but the language has been 
worked out with the utmost care to 
provide clarity and practicability and 
to conform to court decisions. 

Model Municipal Traffic Ordinance.— 
This embodies very little change in sub- 
stance from the 1930 ordinance. The aim 
has been primarily to differentiate more 
clearly between basic state laws and 
local provisions so that each community 
of whatever size, may cooperate in set- 
ting up an ordinance which, in con- 
junction with the state law, will make 
in effect and enforceable all of the 
fundamental rules of the road and such 
local provisions as are needed to afford 
the necessary local administration and 


serious 


, 
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the desired control of parking, one-way 
eration and similar matters. 

Manual on Uniform Traffic Control 
Devices.—Closely allied to the forego- 
ing legislative standards is the Manual 
on Uniform Traffic Control Devices for 
Streets and Highways prepared by a 
ioint committee of the American Asso- 
ciation of State Highway Officials and 
the National Conference on Street and 
Highway Safety. This manual is a con- 
solidation, revision and amplification of 
the previous standard manuals for rural 
highways and city streets, and it is 
recommended for general adoption. 


Insurance Men at 
Washington Conference 


Among the insurance men noted at 
the Conference were the following: 
James A. Beha, general manager of the 
National Bureau of Casualty and 
Surety Underwriters; Ormond C. Black 
of the Protective Life of Birmingham; 
William Butler, general counsel of the 
United States Casualty; G. B. Butter- 
field of the Hartford Accident and In- 
demnity; Robert Clair of the Liberty 
Mutual; W. Graham Cole of the Metro- 
politan Life; Frank G. Cosgrove of the 
Employers Reinsurance Corporation of 
Kansas City; J. Russell Craig of the 
Pennsylvania Indemnity; J. M. Eaton 
of the American Mutual Alliance; John 
J. Hall of the National Bureau; A. W. 
Whitney of the National Bureau; 
James C. Wilson of the Lumbermen’s 
Mutual Casualty; Justin Peters of the 
Pennsylvania Lumbermen’s Mutual 
Fire; G. D. Newton of the Travelers 
Insurance Company; James M. Kemper 
if the Lumbermen’s Mutual Casualty; 
Holger Jenson of the Maryland Cas- 
ualty; Maxwell Halsey of the National 
Bureau, and Leroy Ericson of the 
Mutual Insurance Co., Jamestown, N. Y. 


Calling the Roll for 
The War on Accidents 


Although it sometimes seems that the 
automobile accident problem is, like the 
weather, something about which people 
talk constantly but do nothing, the fact 
is there are substantial forces con- 
stantly at work to alleviate the evil. To 
give an idea of the size and spread of 
the army which can be recruited to 
make common cause in a war against 
the reckless operators of motor ve- 
hicles a list is appended of the groups 
represented at the Fourth National 
Conference on Street and Highway 


rhe § ctator, Vay 31, 1934 


Safety held at Washington last week: 

Highway officials, motor vehicle ad- 
ministrators, police departments, rail- 
road and utility commissioners, traffic 
judges, casualty insurance companies, 
fire and theft insurance underwriters, 
life insurance companies, parent-teach- 
ers associations, women’s clubs, city 
planners, educators, commissioners on 
uniform state laws, farm organizations, 
labor, automotive engineers, illuminat- 
ing engineers, traflic engineers, auto- 
mobile dealers, automobile manufac- 
turers, bus operators, truckers, finance 
companies, motor and equipment manu- 
bureau of 
standards, 


facturers and wholesalers, 


public roads, bureau of 


chambers of commerce, electric rail- 
ways, Interstate Commerce Commis- 
sion, motor clubs, railroads, safety 


councils and taxicabs. 


Compulsory Insurance 
Idea on the Wane 


Compulsory automobile 
idea, after getting a toe-hold in Massa- 
chusetts, has failed to gain any further 
Insurance men 


insurance 


ground of consequence. 
are beginning to think that they have 
this bugaboo fairly well beaten. Al- 
though compulsory automobile insur- 
bills come up regularly in the 
various state legislatures the serious 
attention which they used to receive is 
Indifference 

insurance 


ance 


no longer accorded them. 

to compulsory automobile 
was manifest at the Highway Safety 
Conference at Washington where one 
might naturally expect to find many 
vociferous advocates of it. In the re- 
port on the Model Vehicle Code, finan- 
cial responsibility provisions, as en- 
dorsed by the insurance 
were included, but 
frowned upon. 
Massachusetts, in a 


companies, 
the compulsory idea 
in general was Even 
Governor Ely of 
splendid address delivered on the final 
day of the Conference, who no doubt 
felt it incumbent upon to defend 
the law in his state, tempered his ad- 
vocacy with several modifying remarks. 


him 


It was a good law in theory, said Gov- 
ernor Ely, although he admitted that 
there were some evasions. “I’m not cer- 
tain that insurance is a 
method of guaranteeing safe driving,” 
the Governor said, * . and if you try 


compulsory 


it you'll have a lot of trouble with 
it, . . . but nevertheless it’s a good 
law.” If you heard Governor Ely’s 


speech nominating Al Smith at Chicago 
Governor 
any such 
from the 


you'll” recollect that the 


doesn’t mince his words in 


fashion when he's talking 


heart 





The THIRD PARTY 


By Dick JOHNSTON 


UT in Chicago, a great exposition 
has resumed its display of the 

wonders brought about in a “Century 
of Progress.” In New York, a single 
institution, the Bowery Savings Bank, 
completes, on Saturday, June 2, its one- 
hundredth year of progress, After 
reading in “The Miracle of Mutual Sav- 
ings” the history of this great bank, as 
set down so readably by William Dana 
Oreutt, I, personally, have been im- 
pressed by the importance of high prin- 
ciples and ideals in any “Century of 
Progress.” 

HE Bowery Savings Bank, despite 

its tremendous growth, still retains 
the modest character of its humble be- 
ginnings, and the book which records 
its history is itself a modest but in- 
spiring document. The mutual savings 
idea is traced back to the time of Daniel 
Defoe, who in 1698 wrote that if work- 
men could be persuaded to pay into a 
pension office a percentage of their 
wages, on which they would receive 
interest, a surplus might thus be cre- 
ated sufficient to provide against emer- 
gencies and pauperism. But it was not 
until 1810, Mr. Orcutt records, that a 
savings bank was actually established 
on the basis of not only paying interest 
meeting its running 
expenses as well. There were already 
three savings banks in Manhattan when 
the idea of the Bowery Savings Bank 
originated in the minds of a few pub- 
lic-spirited East Side residents. 

* * * 

HE new bank was established in 

1834 in the nature of a philanthropic 
enterprise to provide a depository fo: 
the savings of the laboring classes in 
the Bowery section of the city. Its in- 
corporators were largely successful 
Bowery merchants, who had 
prosperous through the exercise of 
thrift in their various callings. The 
altruistic motives of these men _ in 
launching the bank and personally fos- 
tering its growth until the success with 
which it met necessitated the hiring of 
paid employees, lends an exceedingly 
human touch to the early history of the 
bank. According to Mr. Orcutt, the 
bank attributes its present popularity, 
represented by deposits in excess of 
half a billion dollars, the proceeds of 
the thrift of 407,000 individual depos- 
itors, simply as a tangible endorsement 
of the successful operation of the prin- 
ciples which inspired the founders. 


on deposits, but 


become 
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Need of Code Obviated 


from page 25) 
ment of the National R« 
Administration in respect to its 


f 


rse of action was as follows 


onal Recovery Administra 


‘ Va 
has beer idying the whole ques 
r Insurance Codes ron some 
nth The great majority of the 
npani as well as the individual 
agents and brokers, were among the 
first te ibscribe to the President’s Re 
el mer Agreement. Also at a 
ear date groups of companies, on 
atior f agents, and a group ol 
x associations of brokers submitted 
containing hour and wage prov 
! practically identical with those 
he Presider Reemployment Agree 
ent, but containing no fair trade pra 
e provisions 


of codes, practically 
President’s Reem- 
Agreement, seems at this time 


‘The approval 
dentical with the 


Hovment 


innecessary, as such approval obvious- 

y would not result in further increased 

employment or spending power, and 

would entail certain expenses in con 

nection with public hearings and ad 
tration. 


Companies, Insu 
sell a variety 


The Insurance 
ance Agents, and Brokers, 


services, in many instances highly 
complicated in detail and difficult for 
he purchaser of insurance to under 


tand. The states have long recognized 
this and have placed the business unde) 
trict regulation supported by a} 
state legislation. 

‘The National Recovery Administra 
the difficulties and the 


propriate 


on recognizes 
expense of administering a code with 
fair trade practice provisions In con 


nection with a service industry. How 
ever, if a so-called service industry Is 
practically unanimous in desiring such 

code, and can submit one which is 


practical from the point of view of ad- 
ministration, would surely be given 
deration. Further, the Na 

onal Recovery Administration might 

feel the necessity as a measure to pro 
welfare to impose 
industry, even if a truly 


every cons 


tect the public a code 


ipon a service 


representative group of such industry 
can not agree upon the terms of such 
a coae 

“Neither of the above cases applies 
to the insurance field. The National 


Recovery Administration studies thus 
far indicate that a code with fair trade 
practice provisions is not necessary to 
regulate the insurance business of the 
country, and up to the present only one 
proposed code has been submitted from 
the insurance field containing fair trade 
practice provisions and that by a single 
group of insurance agents. 

“In view of the above facts the Na- 
tional Recovery Administration has de- 
termined that the sound course to fol- 
low is to continue to rely on the Presi 
dent’s Reemployment Agreement for 
preservation of the minimum labo. 
standards in the insurance business anc 
to proceed no further with codes for 


this business. Any change from this 
attitude could only be effected by the 
submission of convincing facts that a 


different course on the part of the Na- 
tional Recovery Administration was es- 
sential to the public welfare. 

“Insurance companies, agents and 
brokers should use the Blue Eagle 
which they are authorized to do by con- 
tinuing under the President’s Reem- 
ployment Agreement or by signing and 
living up to that agreement in case that 
has not already been done.” 


Treasury Dept. Names 
. . ' 
Qualifying Surety Co.'s 
The United States Treasury Depart- 
has issued its semi-annual list of 
surety companies author- 
running to the 
with the “net 
limit on any The list in- 
cludes the following companies: 


ment 
fidelity and 
bonds 
together 
one bond.” 


ized to execute 


Government, 


CALIFORNIA 
Net 


Company Limit 


Associated Indem., S. F $134,000 
Fireman's Fund Indem., 8S. F 286,000 
National Auto., Los Angeles 10,000 
Occidental Indem., S. F 126,000 
Pacific Indem., Los Angeles 308,000 
CONNECTICUT 
Aetna Casualty & Surety 1,066,000 
Century Indemnity 140,009 


Hartford Accident & Indem. 846,000 


DELAWARE 


Mellbank Surety, 
Saint Paul-Mercury 


Pittsburgh 774,000 
Indem 131,0% 


ILLINOIS 


American Motorists, Chicago 145,000 
INDIANA 

Continental Cas., Chicago 121,000 

Inland Bonding. South Bend 16,000 
KANSAS 

Western Cas. & Sur., Fort Scott 92,000 


MARYLAND 


American Bonding 142,000 

Fidelity & Deposit Co. $12,000 

Maryland Casualty 641,000 

l S. Fidelity & Guaranty 569,000 

MASSACHUSETTS 

American Employers 185,000 

Mass. Bonding & Insurance 353,000 
MICHIGAN 

National Casualty, Detroit 121,000 

Standard Accidert, Detroit 244,000 
MISSOURI 

Central Surety & Ins., K. C 160,000 

Employers’ Reinsur., K. C. 334,00 


NEW JERSEY 


Bankers’ Indemnity, Newark 133,000 
Commercial Casualty, Newark 198,000 
Excess Insurance, N. Y. 187,000 
International Fidelity, J. C. 184,000 
NEW YORK 

American Re-Insurance 396,000 
American Surety 939,000 
Columbia Casualty 293,000 
Concord Cas. & Sur 


Consolidated Indem. & Ins. 


eagle Indemnity 244,009 


Fidelity & Casualty 569,000 
General Reinsurance 199,000 
Glens Falls Indemnity 203,000 
Globe Indemnity a 836,000 
Great American Indemnity 246,000 
Home Indemnity 205,000 


139,000 
225,000 


London & Lancashire Indem. 
Metropolitan Casualty, Newark 


National Surety Corporation 400,000 
New Amsterdam Cas., Baltimore 421,000 
New York Casualty 120,900 
Preferred Accident 212,000 
Royal Indemnity 689,000 
Seaboard Surety 145,006 
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Petitions for Liquidation 
of Old National Surety 

Superintendent of Insurance Georg 
S. Van Schaick has filed a petition jp 
the Supreme Court, New York County, 
asking for an order of liquidation oj 
the old National Surety Co. The appli- 
cation to liquidate is the final step ii 
the plan of the rehabilitation proceed- 
ing instituted in April, 1933. 

The rehabilitation contemplated thre 
definite phases. The first was the sal- 
vaging of the perishable assets of th 
National Surety Co., and this has bee 
accomplished by the organization 
the National Surety The new 
corporation, formed for the benefit o! 
creditors of the National Surety (Co, 
took over the principal part of the busi- 
ness of the old company. The legality 
of this move was sustained recently by 
the Court of Appeals. 

The second step in the rehabilitatior 
plan was the reorganization of the 
mortgage issues guaranteed by the Na- 
tional Surety Co. The Supreme Court 
has recently approved a plan for the 
reorganization of these issues, and pub- 
lic notice of a hearing on the plan t 
be held on June 19, 1934, has _ been 
given. 

The law under which the rehabilita- 
tion proceeding was instituted contains 
for the filing of claims, 
matters 


Corp. 


no provision 
for the hearing of contested 
or for distribution of assets to credit- 
The petition alleges that an or- 
cer of liquidation will provide the nec- 
essary machinery to meet these condi- 
tions. 


ors, 








Standard Surety & Casualty 282,00 

Sun Indemnity 203.0 

U. S. Casualty 203,00 

U. S. Guarantee 98 

Yorkshire Indemnity 124,00 

OHIO 

Ohio Casualty, Hamilton 94,00 

West. & South. Indem., Cin 196,0 
PENNSYLVANIA 

Eureka Casualty 73,00 

Indem. Ins. Co. of N. A. 37,0 
SOUTH DAKOTA 

Western Surety, Sioux Falls {2 

TEXAS 

Amer. General, Houston — 65,00 

Amer. Indemnity, Galveston 145,06 

Commercial Standard, Dallas 64,00 

Employers’ Casualty, Dallas 52,00 

Texas Indemnity, Galveston 410,06 

Trinity Universal, Dallas 172,00 
WASHINGTON 

General Cas., Seattle .. 124,00 

United Pacific Cas., Seattle 67,00 


FOREIGN COMPANIES AUTHORIZED 
TO DO REINSURANCE ONLY 
Employers’ 


Liability . eta 595,00 
European General Reinsurance 


250,00 


Guarantee Co. of N. A., Montreal... 145,01 
London Guarantee & Accident 429,00 
Ocean Accident & Guarante< $32.00 

The Spectator Vay ’ LY. 
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Governor Lehman Signs 
Fourteen Insurance Bills 


ALBANY, N. Y., May 28- 
Lehman has signed the following bills 
relating to insurance: 

Cilano, Rochester, 
amending section 245, Insurance law, 
so as to exempt the Ordaine Figli 
DItalia in America from the provisions 

f the article. Chapter 623. 

Senator D. T. O’Brien, amending sec- 
tion 142, Insurance law, relative to ser- 
vice of notice in case of suspension and 
evocation of agents’ licenses; and ex- 
epting from the requirement that an 
applicant shall submit to a personal 
written examination, any railroad 
ticket, baggage or station agent, acting 
as insurance agent, and making the 
section apply to agents of life, or casual- 
ty insurance corporations upon the co- 
perative or assessment plan. Chapter 


Governor 


Senator Cosmo A. 


OF 
Del. 

Senator D. T. O’Brien, amending sec- 
tion 83, Insurance law, in relation to 


the distribution of surplus by life in- 
surance companies, by providing the 
apportionment, in the case of a policy, 
shall not after the first policy year, be 
made contingent upon payment of tolls 

r part of the premium for the subse- 
uent policy year. Chapter 602. 

Senator D. T. O’Brien amending sub- 
livision 5, section 70, Insurance law, 
relative to casualty corporations, by 
providing for insurance against loss or 
damaged by burglary, robbery, fraud, 
ete., of all kinds of loss or destruction, 
xr damage to moneys, securities, bonds, 
ete., while in the custody of or being 
transported by carrier for hire, or in 
the mails; also to automobiles and air- 
craft, by burglary. Chapter 603. 

Senator D. T. O’Brien, amending sec- 
tion 36, Insurance law, by prohibiting 
insurance companies from making loans 
to officers, directors, agents, trustees, 
or employees. Chapter 604. 

Senator D. T. O’Brien, amending sec- 
tion 9l-a, Insurance law, relative to 
agents of health and accident com- 
panies, by providing that the certificate 
accompanying the application for au- 
thority must be executed by the presi- 
dent, the vice-president, secretary, as- 
‘istant secretary, or a United States 
manager, of the underwriter, instead 
f “an executive officer,” as at present, 
and also in relation to service of notice 
in the case of suspension or revocation 
of licenses or denial of applications. 
Chapter 605. 

Senator D. T. O’Brien, amending sec- 
tion 17, Insurance law, in relation to 
nterest or income-bearing securities, 
not in default. Chapter 609. 

Assemblyman Alexander H. Garn- 
st, amending sections 27 and 44, In- 
surance law, by providing that foreign 
lire insurance companies must file a 
detailed statement not later than 
March 1, each year instead of February 
‘9, and in relation to the time for filing 
reports of fire, or marine insurance 
ompanies. Chapter 616. 

Assemblyman Garnjost, amending 
section 150, Insurance law, by extend- 
ng the kinds of insurance of marine 
Nsurance corporations so as to include 
bridges, tunnels, piers, wharves and 


other aids to navigation. Chapter 618. 

Assemblyman Alexander H. Garn- 
jost, adding a new _ section 101-e, 
Insurance law, so as to prohibit agree- 
ments for payment of funeral, burial 
or other expenses, with representatives 
of deceased persons. Chapter 620. 

Assemblyman Alexander H. Garn- 
ost, amending section 140, Insurance 
law, in relation to delinquent insurance 
companies, by empowering the Court, 
in which the order to show cause is 
made, or any justice thereof, without 
notice, to issue an injunction, restrain- 
ing the insurer from doing business or 
disposing of its property. Chapter 600. 

Assemblyman Alexander H. Garn- 
jost, amending section 110, Insurance 
law, in relation to the kinds of insur- 
ance which fire insurance corporations 
may make, by including loss or damage 
from volcanic eruption, vandalism, or 
malicious mischief, damage to automo- 
biles and aircraft, from confiscation, 
and also making other changes in the 
law. Chapter 607. 


Assemblyman Alexander H. Garn- 


jost. amending sections 266 and 267, 
Insurance law, in relation to assess- 
ments for deficiencies, and to the sur- 


plus of cooperative fire insurance 
corporations. Chapter 612. 

Another bill approved by Governor 
Lehman was one of Senator George 
Blumberg, adding a new section 55-b, 
Insurance law, to provide for the ex- 
emption of disability insurance benefits 
from execution or other process. Chap- 
ter 626. The bill provides that this 
protection shall not extend to actions 
brought to recover moneys owed for 
necessaries contracted after the com- 
mencement of the disability. 


Intermountain Title Guaranty 
The Intermountain Title 
Salt Lake City been 

transact business in California. Mervyn 

Hope of San Francisco has been ap- 

pointed General Agent for California. 


Guaranty 


has licensed to 


He is also president of the company. 





These Local-Agency- 
Minded Companies 
originated the slogan, 
“Consult Agent 
or Broker as you 
would your Doctor or 


your 


Lawyer.” 


United States 
Fidelity & Guaranty Co. 
with which is 
Fidelity and 
Guaranty Fire Corp. 
Home Offices: Baltimore, Md. 


ifiliated 











Casualty Losses and 
Premiums by States 


The following table presents the net 
premiums written and losses paid on 
each line of business transacted in the 
states of Massachusetts and New Jer- 
1933 by stock and mutual com- 
organizations. 


sey in 
panies and_ reciprocal 
These totals are compiled from data 
which is to appear in the 1934 edition 
of “Miscellaneous Insurance by States,” 
by “Companies,” which is now being 
prepared by the Spectator Company for 
distribution early in June. Totals of 
ether states will appear in subsequent 








Issues, 
STATE OF MASSACHUSETTS 
Net 
Premiums Losses 
Written Paid Ratios 
Accident $2,865,437 $1,379,612 48.1 
Health se 900,918 35,913 59.5 
Non-can. A. & H 603,750 331,436 54.9 
Auto liability 26,796,441 15,992,447 59.7 
Liability other thar 
ORO scce ‘ +.816,900 42.3 
Workmen's comp 9,189,508 76.4 
Fidelity 1,664,753 18.4 
Surety . 1,071,657 648,673 60.5 
late glass.. 156,945 145,086 81.8 
Burglary & theft 1 324,859 26.6 
Steam boiler 70,477 12.9 
Machinery 38,488 29.0 
ee ee 2,026,023 27.9 
Auto collision 57,392 39.0 





P. D. and Col. other 


than auto 102,251 28,123 27.5 
Miscellaneous 161,503 71,867 44.5 
1932 Total $56,933,872 $30,593,536 53.7 


1932 Total 59,617,593 33,760,320 56.6 


STATE OF NEW JERSEY 


Net 
Premiums Losses 
Written Paid Ratios 
\ccident $2,180,248 $1,063,843 48.i 
Health . 858,493 525,603 61.2 
Non-can. A. & H 392,031 236,270 60.5 
Auto liability 15,967,775 9,680,300 60.6 
Liability other than 
BUtO wees 2,762,814 1,337,241 48.4 








Workmen's comp 9,353,636 6,039,374 64.6 
Fidelity .. 1,820,782 570,728 31.3 
Surety se 964,713 $94,963 51.3 
Plate glass.... 628,123 185,575 29.5 
Kurglary & theft 1,100,988 226,612 20.6 
Steam boiler . 257,938 42,855 16.6 
Machinery ...... 79,165 45.0 
Auto P. D.... 1,370,503 1,5 35.4 
Auto collision 256,443 36.9 
P. D. and Col. othe 
than auto.. 98,224 24,350 24.8 
Miscellaneous .. 64,664 51,925 80.3 
1933 Totals $41,156,540 $22,155,649 53.8 
1932 Totals 45,132,543 26,435,847 58.5 
Towner Rating Bureau 
In New John Street Office 
The Towner Rating Bureau is now 


occupying its new offices in The New 
Amsterdam Casualty Building at 60 
Jchn Street, New York. The Bureau 

ill celebrate its twenty-fifth anniver- 
sary in October of this year. Ruther- 
ford H. Towner, its managing head, 
was for over thirty years prior to the 
organization of the Bureau, connected 
with the American Surety Company, 
both as counsel and as manager of the 
underwriting department. 
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N connection with the “Dollar Library” series, 
The Spectator Company will continue to an- 
nounce additional titles from time to time in a 
series of pithy little books on all phases of in- 


surance—fire, life and casualty. 


They will be written by acknowledged authori- 
ties in their subjects and by men who have won 
their spurs in the charge on the un-insured and 


SN 


the under-insured. The primary purpose of 
these books will be to increase your writings and 
put more commission dollars in your till. 


Any man who knows his subject, as the authors 
in this series do, can give a lot of sound, con 
structive counsel in from 20,000 to 25,000 
words. You can rest assured you'll find a big 
dollar’s worth in every title in the SPECTATOR 
DOLLAR LIBRARY. Here’s Number 1— 





poe manuscript appealed to us as the most 
comprehensive and concise treatment of the 
subject we have ever encountered. One well : 
known agent who read it said, “I have a young AN 
chap that’s taking his broker’s examination next 
week, and he’s worried to death. If he had the j 
contents of that book tucked away in his head 

he'd be all set.” PP TOAC 
Said another, “Just what I’ve been looking for as 

an inexpensive gift to some of my policyholders.” To 
(Personally, we thought they were both mighty 

glad to have had an opportunity to read it them- 

selves. ) FIRE 
INSURANCE 


These comments came after reading just the 
manuscript. They hadn’t seen the book, which 
is well printed, substantially and attractively 
bound, and just the right size to slip conveniently by 
into the pocket . .. But big enough to give you a y 
full dollar’s worth. 


It’s written for the underwriter, the agent and 
broker, and the policyholder. It makes an ideal. 
inexpensive gift . . . particularly for Christmas. 
Prices are given below, and a coupon is included 
for your convenience. 


CLAYTON G. HALE 


* 











PRICES 


Single copy $1 
Remittance must ac- 
company order 
10 copies $0 “An Approach to Fire Insurance” looks good to me. Send me 


25 copies $21.88 
50 copies 2.50 
100 copies $82.50 
500 copies $400.00 
1000 copies $750.00 


The Spectator Company, 56th & Chestnut Sts.. 
PHILADELPHIA 


copies. (If a single copy order, send remittance. ) 
Name 


Address City State 


The Spectator, May 31, 1934 





